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CEMEX Latam Holdings, S.A. and Subsidiaries

Consolidated Condensed Income Statement
(Thousands of U.S. dollars)

{unaudited)
For the three month period
ended March 31, 2013

Notes
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Administrative and selling Xpenses ..........cccocoveviireiimieicneee e e 2D

DS A T N PER SIS s s sssmmssans e b i S A A P AR ST 2D
Operating earnings before other income, net ....

Other eXpenses; Tk o ui ey i s s 5
Operating earnings ...........

FIOVERGIAN EXPBINSES . cuainviss ns susmmsrsmesyssnsas sivimmsoiirass ae st antonsemsdnantonsons neapams ans anansanssassssars

Other financial eXPenSes; MEtu i i e s g s s st 6

Foreign eXchange Gain ...t st s
Earnings before inComMe aX ... s ssnsasnsss

TOGOMICRAN . ..o sonstbanssnnmssnmesnssannsmns codisoh Eoe e S T R S S S I S e s s 17A
CONSOLIDATED NET INCOME ......corvvminiimmreniissiiesiiississessssississssssssssssssssssasssssssassssansssanssans
Non-controlling interest Net iNCOME ...
CONTROLLING INTEREST NET INCOME ......ococvmrmmsmesrisssssnniineiisisssnisssssssesssssesstssssaanssssssns
BASIC INCOME PER SHARE 19
DILUTED INCOME PER SHARE........ccciciivsieeiniaisrnsarsissssssisnsiasnssssrasssssssrarsnsassasssssees 19

383,342
(170,330)

213,012

(54,620)
(40,884)

(95,504)

117,508

(2,432)

115,076

(29,400)
(1,515)
(921)

83,240

(56,724)

26,516
233

26,283
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0.05
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The accompanying notes are part of this consolidated condensed financial statement.
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CEMEX Latam Holdings, S.A. and Subsidiaries

Consolidated Condensed Statement of Comprehensive Income
(Thousands of U.S. dollars)

{unaudited)
For the three month period ended
Notes March 31,2013
CONSOLIDATED NET INCOME .......cccocciimimiinsisnrinnnsasssssssanssrsssemsssassiassissssssssesnusannssssssaasseensassase $ 26,516
Items that will be reclassified subsequently to the results when specific conditions are
met
GO REY ErANBIATIONT st oo B S A RSP S 188 17,528
Other comprehensive loss for the period 17,528
CONSOLIDATED COMPREHENSIVE INCOME FOR THE PERIOD .... 44 044
Non-controlling interest comprehensive income for the period..............cccooinn 233
CONTROLLING INTEREST COMPREHENSIVE INCOME FOR THE PERIOD...........ccooeevev-.. $ 43,811

The accompanying notes are part of this consolidated condensed financial statement.
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CEMEX Latam Holdings, S.A. and Subsidiaries

Consolidated Condensed Balance Sheet
(Thousands of U.S. dollars)

(unaudited)
As of March 31, As of December 31,
Notes 2013 2012
ASSETS
CURRENT ASSETS
Cash and cash eqUIVAIENES ............ccoiiiverirreeire ettt 7 $ 67,880 75,902
Trade receivables less allowance for doubtful accounts .............c.c........ 8 107,883 97,128
Receivables from related parties...........cccccnvriiviiiniie i 9 128 113
Other accounts receiVabIe ............coovvviiieierieeneeree s 10A 35,577 21,378
TaxXes rECEINADIE ...t 43,295 42,016
I ETIONIES, IO o o i e e S R R TSRS 1 93,398 93,147
CHRET CUTTE Rt BSS B iy vovsssimsasissisinsinssanses s sshismmssss e S s 12 32,001 21,209
TOtal CUTEIASSEES  ...iivisusvisinmssoss i vosnassrvssnmen o arsssmams sy arsray 380,162 350,893
NON-CURRENT ASSETS
Other assets and non-current accounts receivable............................... 10B 23,600 32,813
Property, machinery and equipment, Net............cccococvinieniniinnnnenes 13 1,209,858 1,229,803
Goodwill, intangible assets and deferred assets , net.......................... 14 2,301,260 2,306,507
[B]=] (=1 =1e 81001 L= 1 1< 1o TP ot s i e 20,472 17,973
Tolal Ren:CURTeNE B8SEES ot i i e R R 3,555,190 3,587,096
TOTAL ASSETD i TP $ 3,935,352 3,937,989
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES
SHOHEEETON GO i veovcibaims s s s oas s oy s S S s e 158 | $ 60,842 8,337
Trade pavables.. . Lo 98,916 118,320
Payables to related parties ............cocovvienimnieninnn 9 207,117 192,463
Taxes PAYADIE ;. osumeiisim s s et v s s s s 5 76,115 74,016
Other accounts payable and accrued eXpenses...........ovvvirenieneannnns 16 79,480 69,906
Total current EbIlHES .......oovoveiverieiceiceee e 522,470 463,042
NON-CURRENT LIABILITIES
OGS AEDL . ..iiusvssesssnissivriomnsssssmmsmmmsonssissatsasssrsagsasseesnssesoss oy 15A 24,602 26,345
Long term payables to related parties.............ccoconiiiii 9 1,363,417 1,461,207
Employee Benefils .. o i i sninmim s i e s i 69,350 71,349
Deferred INCOME FEXEE: . v wsiissiesioms s ssmmssssmmmwdvss (rassrees s 667,727 671,183
OEr ADIIEIES ... veeeveeeee e eree e et et seb bbb 16 18,979 19,245
Total non-current abilities ...........cccoveresienie i isiins s 2,144,075 2,249,329
TOTAL LIRBILITIES :civiiisiosevsiosstiintisitasssti cisatiaiivsat s vsbaiarini e sanisssvnssa 2,666,545 2,712,371
STOCKHOLDERS' EQUITY
Controlling interest:
COMMBREIOCK .. .o ever oo sse s e e B R R S 18A 718,124 718,124
Additional paid in capital....... i 18A 744,920 745,213
OHHET EQUILY TESBIVES . c.sisue. osssmmssmassvsrsamsmhnsoms sotsmarssannemsns srasyanassass 18B (316,117) (333,948)
Retained earmings.........ooveiiiiiierre e 89,895 -
B I MY e s B s s S T A SRS ViR 26,283 89,895
Total controlling interest.......annuinmaunim e s 1,263,105 1,219,284
Noil-controling IERESY . .:c.coumsvsmmmuismissnsrnizssossosmnansmasnsarsnsasnssn sass 18C B 5,702 6,334
TOTAL STOCKHOLDERS’ BAUITY.....rorerermnmnmn i S 1,268,807 1,225,618
TOTAL LIABIL[TIES AND STOCKHOLDERS' EQUITY .....ooocorerccecee $ 3,935,352 3,937,989
H I| f!
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CEMEX Latam Holdings, S.A. and Subsidiaries

Consolidated Condensed Statement of Cash Flows
(Thousands of U.S. dollars)

(unaudited)
For the three month period

Notes ended March 31, 2013
OPERATING ACTIVITIES
Consolidated Net INCOME ... s 26,516
Non-cash items:
Depreciation and amortization of @sSets ............cccvriinieiesieei e 4 23,228
Provisions and other NoN-cash EXPensSes...... .o (14,117)
Financial expenses, other financial expenses, net and foreign
EXChANGE: MESUIS .. luvvuvimsssnimmuressonsinssssmsmsssnriisssemnsnssmrrs asossns srnsany sxssnses s smansyes e 31,836
{RTeu g =i b L= O O OO OSSO | L G — 17A 56,724
Fixed assetS SaIE 0SS L. . .o s s e S e T A R e 789
Changes in working capital, excluding income taxes ..........ccoeveviviiiiciieie s (45,915)
Net cash flow provided by operating activities before interest and income taxes.................. 79,061
Financial expenses paid in Cash ...t (12,158)
Income taXes PaIdin CEASH  ..uuwummnesissms sy o= S ST S ST TPV (17,686)
Net cash flows provided by operating activities ... 49,217
INVESTING ACTIVITIES
Property, machinery and equipment, Net..........cooinii (12,752)
o E L R P O 1ot s S A AT B PR R S b v s e 421
Intangible assets and other deferred @ssets...........ocooevrrinniii 2,748
Long term assets and others, Net.........c.oviiiini 10B 9,213
Net cash flows used in investing activities ..........ccocnnnirricens (370)
FINANCING ACTIVITIES
Related parties debt PAYMENT ..........cooovivieiiriieni s 9 (154,420)
Related parties deDt............oooiviiieriee ettt s 102,900
EQUILY ISSURNOR ...evvevnreresemneceiremesssssusstsasasssonssssasnsserssssasessiens isassot eamsssatentasasast susatsaossnssnas (293)
Non-current abilities, NEL.........iiiciiierie e 16 (2,265)
Net cash flows used in financing activities .......ccccoeeinminnnsenninsnneens (54,078)
Decrease in cash and cash equivalents ... (5,231)
Cash conversion effect, NEt........co.ccervrienriecnns st s st sesisssae (2,791)
Cash and cash equivalents at beginning of the period..........ccccooviieiiines 75,902
FINAL BALANCE OF CASH AND CASH EQUIVALENTS ..ottt 7 67,880
Changes in working capital, excluding income taxes:
Trade receivables, NEi ... s s st s s S T ey VT S 0 S s s (10,755)
Other accounts receivable and other 8ssets ... (27,920)
B T O I & i e e S A o A S B DA VP i (251)
Trade PAYADIES ... .qw s i iunsasisnn st oo s s e S o T G e e s s e (19,404)
Related parties, net........... A T S 2,083
Other accounts payable and accrued SEs ... 10,332
Changes in working capital,jexcluding inc ! e taxe: (45,915)
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

1) DESCRIPTION OF BUSINESS

CEMEX Latam Holdings, S.A., a public stock corporation (S.A.) organized under the laws of Spain, is an indirect
holding company (parent) of entities whose main activities, located in Colombia, Panama, Costa Rica, Nicaragua,
Guatemala, El Salvador and Brazil and are oriented to the construction industry, through the production, marketing,
distribution and sale of cement, ready-mix concrete, aggregates and other construction materials. CEMEX Latam
Holdings S.A. is a subsidiary of CEMEX Espana, S.A. (‘CEMEX Espafa’), organized under the laws of Spain, and an
indirect subsidiary of CEMEX, S.A.B. de C.V. (‘CEMEX"), a public stock corporation with variable capital (S.A.B. de
C.V.) organized under the laws of the United Mexican States, or Mexico.

The terms “CEMEX Latam Holdings, S.A." and/or the “Parent Company” used in these accompanying notes to the
financial statements refer to CEMEX Latam Holdings, S.A. without its consolidated subsidiaries. The terms the
“Company” or “CEMEX Latam” refer to CEMEX Latam Holdings, S.A. together with its consolidated subsidiaries. The
issuance of these consolidated financial statements was authorized by the management and the Board of Directors of
CEMEX Latam Holdings, S.A. on May 8, 2013.

On November 15, 2012, the Parent Company concluded its initial offering of 170,388,000 new common shares, at a
price of 12,250 Colombian Pesos per common share. The common shares offered by the Company included (a)
148,164,000 new common shares offered in a public offering to investors in Colombia and in a concurrent private
placement to eligible investors outside of Colombia, and (b) an additional 22,224,000 new common shares offered in
such private placement that were subject to a put option granted to the initial purchasers during the 30-day period
following closing of the offering. After giving effect to the offering, and the exercise of the put option by the initial
purchasers, CEMEX Espafia, S.A., owns approximately 73.35% of the Parent Company's outstanding common shares,
excluding shares held in treasury (note 20A). The Parent Company's common shares are listed on the Colombian
Stock Exchange (Bolsa de Valores de Colombia S.A.) under the ticker CLH. The net proceeds generated from the
offering amounted approximately 964 million U.S. dollars, after deducting commissions and offering expenses by
approximately $36,737 and after giving effect to the exercise of the put option by the initial purchasers by
approximately $150,012, are included in equity and increased common stock and additional paid-in capital for
approximately $218,049 and $745,213, respectively. The shares of CEMEX Latam Holdings, S.A. are listed on the
Colombian Stock Exchange (“BVC”) since November 6, 2012, as ordinary participation certificates ("CPOs").

CEMEX Latam Holdings, S.A. was incorporated by CEMEX on April 17, 2012 for purposes of the initial equity offering
mentioned above. Effective on July 1, 2012, pursuant to a reorganization of entities under CEMEX's control, and
mainly through the Parent Company’s wholly-owned Spanish subsidiary Corporacion Cementera Latinoamericana,
S.L.U. (“CCL", the Parent Company acquired the consolidated entities that are listed in the table below:

Entities (Note 22) Country
o CEMEX Colombia S.A. and subsidiaries ...........cccccvveeviiiininiviiniienininee e e R Colombia
Cemex (Costa RICa), S.A. ciiiiiiimiiimiisieiorsssinsississsam st stsssmssssesesassessessesnsassrsssanss Costa Rica
CEMEX NICrAQUA, S.A....oiiiivuiriiinmiriiseisseresssss s sttt s s b2 Nicaragua
o CEMENO BAYANO, S.A. ...viiiieiieciciiicieisssisis s s b s Panama
i CEREXE] Salvaton: Silaae N e s i s s i s e e S A TR R El Salvador
D e L 17 L B e Guatemala
e Equipos para uso en Guatemala, S.A and subsidianes ... Guatemala
e Cimento Vencemos Do AMAazonas, LEAa........c..cooviieieerierisieseieeieeieeseiasisissrssssrsessassassssasiens Brazil

Reorganization of entities under common control

As mentioned above, effective on July 1, 2012, pursuant to a reorganization of entities under common control of
CEMEX, the Parent Company acquired its consolidated subsidiaries. The operating results of the acquired entities
have been included in the consolidated financial statements since that date.

Reorganization of entities under common control is outside the scope of International Financial Reporting Standards
(“IFRS"). Nonetheless, considering the guidelines of IFRS 3, Business Combinations (‘IFRS 3"), applied to this
reorganization, CEMEX Colombia, S.A. (‘CEMEX Colombia”), being the largest operation in the reorganization, was
identified as the accounting acquirer and the remaining entities as acquired entities. Therefore, under IFRS 3, the
financial statements of CEMEX Colombia and its subsidiaries, including the Parent Company's operations in Costa
Rica and Nicaragua, were incorporated into CEMEX Latam’s consolidated financial statements considering their book
value amounts in the CEMEX S.A.B. de C.V. books. In respect to the Parent Company's operations in Panama,
Guatemala, El Salvador and Brazil, these entities were incorporated considering their net assets value as of July 1,
2012.



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

The obligation assumed by the Parent Company and CCL resulting from the reorganization and acquisition of entities
with other subsidiaries of CEMEX was approximately $2,971 million of dollars, of which $372.799 was paid in cash and
the difference was documented as debt with CEMEX group entities, in addition to liabilities held by the acquired
entities at the reorganization date.

As of December 31, 2012, the Parent Company determined a best estimate of the fair value of the assets and liabilities
of its operations in Panama, Guatemala, El Salvador and Brazil. The Parent Company expects to conclude the fair
value of such entities before July 1, 2013, Nonetheless, the Parent Company does not expect significant changes. As
of December 31, 2012 and March 31, 2013, the consolidated condensed financial statements of CEMEX Latam
include those of the countries incorporated at fair value, based on the best estimate of their net assets’ fair value as of
July 1, 2012. The fair value of the net assets and goodwill resulting from the business combination that was effective
on July 1, 2012 of $1,335,100 and $675,628, respectively, was allocated between Cemento Bayano, S.A. by $672,400
and $344,703, respectively, Global Cement, S.A. by $371,300 and $229,883, respectively, Cimentos Vencemos Do
Amazonas Ltda by $263,400 and $85,954, respectively, and CEMEX El Salvador, S.A. de C.V. by $28,000 and
$15,088, respectively. The fair value corresponds to the present value of projected cash flows.

As of December 31, 2012 and March 31, 2013 the difference between the purchase price and the aggregate net
assets of the acquired businesses of $2,643,368, generated a charge to other capital reserves in the consolidated
condensed statement of changes in stockholders' equity of $327,840.

2) SIGNIFICANT ACCOUNTING POLICIES

The accounting policies that were applied to these consolidated condensed financial statements of March 31, 2013,
except for those newly issued financial reporting standards effective January 1, 2013, none of which have a significant
effect in the Company, are the same as those that were applied in the consolidated condensed financial statements as
of December 31, 2012.

A) BASIS OF PRESENTATION AND DISCLOSURE

The consolidated condensed financial statements and the accompanying notes were prepared according to
International Financial Reporting Standards (‘IFRS"), as issued by the International Accounting Standards Board
("lIASB") and following IAS 34 “Interim Financial Statement” ("IAS 34"), as these standards were effective on March 31,
2013.

The condensed consolidated balance sheet as of March 31, 2013 and as of December, 2012, as well as the
condensed consolidated income statement, the condensed consolidated statement of comprehensive income, the
condensed consolidated cash flows statement, the condensed consolidated statement of changes in stockholders’
equity for the three month period ended March 31, 2013 as its disclosures including the notes have not been audited.
The figures in the condensed financial statements and its notes are expressed in thousands of dollars of the United
States of America (“United States”), except when a reference is made for the income per share and / or prices per
share.

Definition of terms

When reference is made to “$” or dollars, it means dollars of the United States. When reference is made to "€" or
Euros, it means millions of the currency in circulation in a significant number of the European Union (“EU”) countries.
Except when references are made to exchange rates, when reference is made to “¢" or colones, it means millions of
colones of the Republic of Costa Rica (“Costa Rica”). “R$” or real, it means millions of reals of the Federative Republic
of Brazil (“Brazil"). When reference is made to “Col$” or pesos, it means millions of pesos of the Republic of Colombia
(“Colombia”). When reference is made to “C$” or cordobas, it means millions of cordobas of the Republic of Nicaragua
(“Nicaragua”). When reference is made to “Q$” or quetzals, it means millions of quetzals of the Republic of Guatemala
(“Guatemala”).

Income statement
The line item “Other expenses, net” in the condensed consolidated income statement consists primarily of revenues

and expenses not directly related to the Company’s main activities, or which are of an unusual and/or non-recurring
nature, including results on disposal of assets and recoveries from insurance companies, among others (note 5).



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

Statement of cash flows

For the three month period ended as of March 31, 2013, the consolidated condensed statement of cash flows presents
cash inflows and outflows, excluding unrealized foreign exchange effects, as well as the following transactions that did
not represent sources or uses of cash:

a) The increase in long-term accounts payable to related parties in connection with the capitalization of interest originated
by amounts due to Construction Funding Corporation and CEMEX Hungary K.F.T. of $17,241.

b) The increase in other equity reserves for approximately $303 associated with the CPOs issued by CEMEX, S.A.B. de
C.V. to CEMEX Latam's executives under CEMEX's stock compensation programs before January 1, 2013, as it is
described in the note 18D.

Going Concern

As of March 31, 2013, total current liabilities, which included accounts payable to Group companies and associates (see
note 9) of $204,828, exceeded total current assets in $142,308 .

The Company's management has approved these condensed consolidated financial statements for the three month period
ended March 31, 2013 under the principle of going concem, considering that the Company will generate sufficient cash
flows to enable it to meet any liquidity risk in the short term. Where necessary, the Company’s management believes that
they will succeed renegotiating the maturity of some current accounts payable to CEMEX. For the three month period
ended March 31, 2013, CEMEX Latam generated net cash from operations, after interest expense and income taxes, of
approximately $49,217.

B) USE OF ESTIMATES AND CRITICAL ASSUMPTIONS

The preparation of consolidated financial statement in accordance with IFRS requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the consolidated financial statement, as well as the reported amounts of revenues and
expenses during the period. These assumptions are reviewed on an ongoing basis using available information. Actual
results could differ from these estimates.

The main concepts subject to estimates and assumptions by management include, among others, impairment tests of
long-lived assets, allowances for doubtful accounts and inventories, recognition of deferred income tax assets, as well
as the measurement of financial instruments at fair value, and the assets and liabilities related to employee benefits.
Significant judgment by management is required to appropriately assess the amounts of these assets and liabilities.

C) FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION OF FOREIGN CURRENCY FINANCIAL
STATEMENTS

The most significant closing exchange rates for the three-month period ended March 31, 2013 and the year ended
December 31, 2012 for balance sheet, and the average exchange rate per U.S. dollar for income statement purposes
for the three month period ended March 31, 2013, were as follows:

March 31, 2013 December 31, 2012
Currency Closing Average Closing
Colombian pesos................... e e s o 1,832.20 1,807.29 1,768.23
Costa Rican ColOMES . vumvimmmmis istatmswsssisssis s sasssssmsssessasarssnrnas soss 504.65 506.16 514.32
Nicaraguan COTaBaS: i i b R S 24 42 24.32 2413
Guatemalan QUELZAIS..........c.coeverevriiiiie e 7.78 7.81 7.90
BraZiTEBRBANS . .ovvciommnmsssimimsmismsmnar s s sxyysnasassons sres sses suansasnedanmss sacns s 2.01 1.99 2.04

D) COST OF SALES, ADMINISTRATIVE AND SELLING EXPENSES AND DISTRIBUTION EXPENSES

Cost of sales represents the production cost of goods sold. Such cost of sales includes depreciation, amortization and
depletion of assets involved in production and expenses related to storage in producing plants. Cost of sales excludes
expenses related to personnel, equipment and services involved in sale activities and storage of product at points of
sales, as well as costs related to warehousing of products at the selling points, which are included as part of
administrative and selling expenses. Cost of sales includes freight expenses of raw material in plants and delivery
expenses of the Company’s ready-mix concrete business, but excludes freight expenses of finished products between
plants and points of sale and freight expenses between points of sales and the customers’ facilities, which are included
as part of the distribution expenses line item.



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

For the three month period ended on March 31, 2013, selling expenses included as part of the administrative and
selling expenses line item amounted to $11,178.

3) SELECTED FINANCIAL INFORMATION BY GEOGRAPHIC OPERATING SEGMENTS

The financial reporting policies applied to elaborate the condensed financial information by geographic operative
segments are consistent with those that are described in the condensed consolidated financial statements for the
period ended March 31, 2013. The operative segment “Rest of CLH” refers to the Company’s operations in Guatemala,
Nicaragua, El Salvador, Brazil and the corporate offices in Spain (CLH and CCL).

Income statement

Selected condensed consolidated income statement information by geographic operating segment for the three month
period ended March 31, 2013 was as follows:

Net
sales Less: Operating Other
(including Less: depreciation earnings financial
related Related Operating and before other Other Financial expenses,
2013 parties) parties Net sales EBITDA amortization income, net _income, net expense net
Colombia ............... $ 208,897 - 208,897 76,825 (7,844) 68,981 (472) (4,446) (1,706)
Panama........cccooe 73,488 (1,035) 72,453 30,330 (7,711) 22,619 (1,018)  (1,651) 21
Costa Rica............ 34,890 (3.606) 31,284 13,724 (1,894) 11,830 18 (1086) 2
Restof CLH.......... 74,122 (3.414) 70,708 19,857 (5,779) 14,078 (960) (23,197) 168
Tokal.ccoummmusneniosoms $ 391,397 (8,055) 383,342 140,736  (23,228) 117,508 (2,432) (29,400) (1,515)

Balance sheet

As of March 31, 2013 and as of December 31, 2012, selected condensed consolidated balance sheet information by
geographic segment was as follows:

Total Total Capital
March 31, 2013 assets liabilities Net assets expenditures
Colombia 2,309,024 921,450 1,387,574 12,182
Panama 577,578 224,475 353,103 49
SO RICE, cnsinssrasntnrommersemteame seanssassasspennpsmcassbn i AVbEHRAS SO LS 102,281 17,264 85,017 106
RESEOFCLH......oorrseresrmnenesansesnonsesssans enssnns susssnssaes sessn onsoinirmss 946,469 1,503,356 (556,887) 1,196
TORAL, ... e sonnsnansansrasnrasiiitaisi it sossubiavass ins Lobnn it tot sy v s sas $ 3,935,352 2,666,545 1,268,807 13,533
Total Total Capital
December 31, 2012 assets liabilities Net assets expenditures
Ol O PR s S T o S AR M B R M MRS (e $ 2,303,406 868,979 1,434,427 54,031
P B AR st G i S N A R S SR S e iy 574,912 249,066 325,846 6,715
COSTE RICE s i o A S T vt g e s 108,392 28,826 79,566 4,396
Rest ot GLEH - oociimss s issmssin s st s asi s s esssass soms 951,279 1,565,500 (614,221) 6,305
TOAl coveiireiiiiiireseranrissrisrersmstsnstanstansrrnnrensrensteassonsronsneanronssennnsss $ 3,937,989 2,712,371 1,225,618 71,447

Net sales by product and geographic operating segment for the three month period ended March 31, 2013 were as
follows:

March 31, 2013 Cement Concrete  Aggregates Others Eliminations _ Net sales
COIBIADIB 1.y ves e svssssssasassasmenyarsnsons $ 125115 74,429 3,336 6,017 = 208,897
Panama...........covveeensenminmnscanscsnisnes 44,305 24,216 574 4,393 (1,035) 72,453
Costa Rica .........oocvvvreriirnens 26,441 4,562 949 2,938 (3.606) 31,284
Restof CLH .......ooooeocieriacans 60,213 5,884 442 7,583 (3.414) 70,708
TOtAl correrrere e $ 256,074 109,091 5,301 20,931 (8,055) 383,342
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

4) DEPRECIATION AND AMORTIZATION OF ASSETS

Depreciation and amortization expense recognized for the three month period ended March 31, 2013, is detailed as
follows:

2013
Depreciation and amortization expense related to assets used in the production process .......... $ 16,313
Depreciation and amortization expense related to assets used in administrative and selling
B IRIES 1000 mm e ommemmans s A RS e oY S S S S R s e R A 6,915
$ 23,228
5) OTHER EXPENSES, NET
Other expenses, net for the three month period ended March 31, 2013, consisted of the following:
2013
Sale of scrap and other non-operational ProduCtS............covvvmiinii i 77
Employee’ termination DENERIES .........civinivieinimivinmiimesimesmsisimsss s snssssarsss esssnssastons (621)
Results from the sale of assets and others, NEt ... s (1,888)
$ (2,432)
6) OTHER FINANCIAL EXPENSES, NET
Other financial expenses, net for the three month period ended March 31, 2013, is detailed as follows:
2013
Interest cost on employee pension benefits obligation.................cooii 3 (1,936)
N ECTAL TCOIIE . oo cvnnssennsrnssnsssngsansesmss smssemnsanssasenmssmss e snss by SR SIRAE s He 0 45 ban i Sn e o e s ey 421
$ (1,515)

7) CASH AND CASH EQUIVALENTS

Consolidated cash and cash equivalents as of March 31, 2013 and as of December 31, 2012 consisted of:

2013 2012
Cash:ond bank ACCOLURLS:. .. ..o e e s S S et $ 38,032 48,471
Fixed-income securities and other cash equivalents “............cc..cccoeerine. 29,848 27,431
$ 67,880 75,902

(1) Includes cash deposits due by related parties, which are highly liquid investments readily convertible into cash (note 9)

8) TRADE ACCOUNTS RECEIVABLE LESS ALLOWANCE FOR DOUBTFUL ACCOUNTS

Consolidated trade accounts receivable as of March 31, 2013 and as of December 31, 2012 consisted of:

2013 2012
Trade accounts reCeiVaABIR ..o imssmnrgissessnsmsrinsininsss susvmassa s parmesasesrpnasoa: $ 108,235 97,163
Allowances for doubtful 8CCOUNES........cooiiiirircie e (352) (35)
$ 107,883 97,128
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

9) BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Balances payable to and receivable from related parties as of March 31, 2013 and as of December 31, 2012 are
detailed below:

2013 2012
Cash and cash equivalents
Lomez International B.V. ") ........coiiiiiiiiiieeeciee e $ 17,328 19,104
Accounts receivable — current
CEMEX Trading LLC .....voeeeoeeieeieicieseeseseeneesesaessesemsesse s ssssssesaes $ 71 29
CEMEX Caracas Investments B.V. ... 49 -
Sunbidk:SHIPPIAG NN s s R A st 8 9
CEMEX Caracas TWo INVESIMENTS ......ccooo it - 49
$ 128 113
Total assets with related parties..........ccccvevrrrvrsrvssensssninnnin,. $ 17,456 19,217
2013 2012
Accounts payable — current
CEMEX Himgamy K2 1.1 it $ 92,996 79,065
Construchion FUAIG COiporalion ™, ...« wssmommsssrsossmmsssns 57,888 63,459
CEMEX Trading LLC™ ........... i I 18,595 13,137
CEMEX Cantral, B8 g0 GV vt s 14,887 8,243
CEMEX Reseatch Grotp A W, . uimimnmisimsnssseisssssissiisnis 10,988 16,450
CEMEX, S.A. 08 C.V. ..ot emeereseassessaesensssssasssassasssmnssse 6,926 =
CEMEREBRANE: S ...oocrrrmmmmmesmmis s st A G SR e 3,429 1,401
CERIE R OMITIAI AP cucupisvuionsviosiiatiesstis ot usess U 5555 1,070 975
CEMEX, S.AAB. d& C.V. Pl - 9,085
Sunbulk ShIPPING NV, e - 209
D TS s i o A o O T AR o 338 439
$ 207,117 192,463
Accounts payable — non current
CEMEX Hungary K.F.T. ... o R e $ 653,948 765,175
Construction Funding Comporation'................cceureureniemieriiiminienins 597,460 584,023
CEMEX ESpaiia, SAA™ ... sseseseesesiestsssessssssees 112,009 112,009
$  1,363417 1,461,207
Total liabilities with related parties..........ccoeeveerrermeverssassessisensncarnes. $ 1,570,634 1,653,670
The maturities of non-current accounts payable as of March 31, 2013 are as follows:
March 31, 2013
Borrowers 2014 2015 - 2018
CEMEX Bogota Investments, B.V. (7% per yean "/ ..........ccccoovrsrinennnc $ 79,065 574,883
Corporacion Cementera Latinoamericana, S.L.U. (7% per year)? ........ 15,518 309,787
CEMEX Latam Holdings, S.A. (7% peryean . ...........ccccooivevrvreinreneen 13,737 136,742
Cemento Bayano, S.A. (3M Libor + 415 basis points) @ ..............cccccoueeue. = 121,676
CEMEX Colombia S.A (3M Libor + 539 basis points) ®...............cccoooneen 112,009 o
g N e $ 220,329 1,143,088

(1) Owvemight investments of Cemento de Centro America, S.A, bearing interest at a rate equivalent to that of Citi Institutional Liquidity Fund's rate less 10.4 basis points.

{2) The balance includes: a) loan agreement and interests capitalization of $354,643, negatiated by Corporaciéon Cementera Latinoamericana S.L.U. maturing in different dates from
2013 to 2018; b) loan agreements and interests capitalization of $152,240, negotiated by CEMEX Latam Holdings, S.A. maturing in different dates from 2013 to 2018, and 2
revolving line of credit of $26,782 with an annual interest rate of 7%; and ¢} loan agreement of §121,676 negotiated by Cemento Bayano, S.A. maturing on September 26, 2018.

(3) These balances are gener'ated by imports from CEMEX, Brazil of $8,287, CEMEX Guatemala of $4,385, CEMEX (Costa Rica) of $2,962, CEMEX Nicaragua of §2,709, CEMEX Colombia
of $192, CEMEX, Panama of $25 and CEMEX El Salvador of $25.

(4) Royalties for technical assistance agreements, use of rademarks, software and adminisirative processes.

(5) These balances are generated from technical assistance received by the Company.

(8) These balances are generated from administrative services received by the Company.

(7) Loan agreement negotiated by CEMEX Bogota Investments, B.V. maturing in different dates from 2013 to 2018.

(8) Loan agreement negotiated by CEMEX Colombia maturing on December 28, 2014
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

The main transactions entered into by the Company with related parties for the three month period ended March 31,
2013 are shown below:

2013
Purchases of raw materials
CEMEX Trading: LhC i s i s e i s s s s S S e i $ 3,462
$ 3,462
General, administrative and selling expenses
CEMEX Mexico, SiA. dE GV ....cerisrionsmremamsonsissansessnosspmssamsnssss sssssasisansassnasseasessnssonsersssrmg 840681 $ 9
CEMEX Trading, LLC.......cccooeiiiiis e TS 2
$ 11
Royalties and technical assistance
CEMEX Research GroupiAG ., ... i i s s s i s i s aaion s $ 10,958
CEMEX Contral; S:A. G C V. surriiiiois s idas v v sasiiss s e seson i 64 oo Ba 0 R oS 4 <R 4710
CENEN S AR B GV s uviunmsion s i siies it S B s gt wey e 1 v s e A SR YR ERTS SR DL P SRS 2,334
$ 18,002
Financial income
CEMEX Caribe Il INVESIMENTS ....oovoiiiiiiieiiis i eesiseere e sieesssas s s sassssnessetssssassssans s s s s ensnnaas 27
Caribbean FUNAING LLC. .......o.oiuieeeieereicriiitisnins s sssssse i resesb s s e bbb st sie s sb s e s s s 22
$ 49
Financial expense
CEMEX HUNGAN K T.F it in s st s s 13,932
Construction Funding COMPOTation ...........ocieiirmenisirenssss s ssestes s 10,529
CEMEX Espafia, S.A. ..o T R S Bt 1,595
$ 26,056

During the three month period ended March 31, 2013, the independent counselor of the Company in their responsibility
as counselors, received an approximately compensation of $24 thousand dollars. There were no advances or loans
between the Company and this administrators and the Company has not provided guarantee on any administrators’
obligations. In addition, the Company has not incurred in obligations related to pensions and insurances.

10) OTHER ACCOUNTS RECEIVABLE
10A) OTHER CURRENT ACCOUNTS RECEIVABLE

Consolidated other accounts receivable as of March 31, 2013 and as of December 31, 2012 consisted of:

2013 2012
Non-trade accounts receivable...........ccoivviiiierire i ssareesssseesssmneens $ 27,114 13,152
RESHTICIEA CASN 1T oottt e st st et s e enamsaes e s s nsens 5,577 5,839
Loans to employees and Others ... 2,886 2,387
$ 35,5677 21,378

o Restricted cash refers to guaranty deposits made by CEMEX Colombia to Liberty Seguros, S.A. and CEMEX Panama to Citibank, N.A. to secure

credits acquired during the execution of the construction contract in the Panama Canal.

10B) OTHER ASSETS AND NON-CURRENT ACCOUNTS RECEIVABLE

Consolidated balances of other assets and non-current accounts receivable as of March 31, 2013 and as of December
31, 2012 are summarized as follows:

2013 2012
Long term accounts and notes receivable ™ ... $ 22,887 30,539
Long term guaranty deposits..........cceerierimimnmciiiiei e 68 173
Fixed rate investments and others ... 645 2,101
$ 23,600 32,813

(1) Mairly includes: a) Value Added Tax credit of CEMEX El Salvador 8.A. de C.V. of $2 405, b} severance fund of CEMEX Panama securing seniority premium payments for
services rendered of $1,947, ¢) accounts receivable of CEMEX Colombia related with: i) assets available for sale without sale plan of $3,551, i) CERs issued by the
UNFCCC of $2,277, and iii) prepayment for the purchase of fixed assets of $7,004, among others.
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

11) INVENTORIES, NET

Consolidated balances of inventories as of March 31, 2013 and as of December 31, 2012 are summarized as follows:

2013 2012

N e Al i T T e R e R $ 35,043 31,968
Finished go0ds .« aiam e s s s ke s 20,622 19,969
g, g Y oL T R e e e 18,237 18,267
B A A OIS s i D e S e 17,625 15,620
[0 = 1] 0o ot ol oL | e O P T e S P e 4134 8,374
O VBRI s e N S e 711 909
Allowance for ObSOIEBCRNCE ... ..ui i st s i s i (2,974) (1,960)

$ 93,398 93,147

12) OTHER CURRENT ASSETS

As of March 31, 2013 and as of December 31, 2012 consolidated other current assets consisted of:

2013 2012
BrepaYMENts v i e e e e R $ 27,928 17,094
ol £ T o 1 o g |- T et S e 4,073 4,115
$ 32,001 21,208

As of March 31, 2013 and December 31, 2012, prepayments included $11,108 and $10,019, respectively, associated
with advances to suppliers of inventory. Assets held for sale are stated at their estimated realizable value and include
real estate properties received in payment of trade receivables by CEMEX Colombia S.A.

13) PROPERTY, MACHINERY AND EQUIPMENT, NET

As of March 31, 2012 and as of December 31, 2012 the consolidated balances of property, machinery and equipment, -
net consisted of:

2013
Land and Machinery
mineral and Construction
reserves Buildings __equipment _in progress Total
Net book value at the beginning of the
period M@ e 281,620 226,793 1,138,882 77,383 1,724,678
Depreciation and depletion at the end of
T (11,396)  (64,782)  (438,641) = (514,819)
Net book value at the end of the period ....... $ 270,224 162,011 700,241 77,383 1,209,859
2012
Land and Machinery
mineral and Construction
reserves Buildings  equipment _in progress Total
Net book value at the beginning of the
ST S M SR — 279,017 170,250 725,301 90,307 1,264,875
Depreciation and depletion at the end of
period ) e A (1,895) (5,216) (27,961) - (35,072)
Net book value at the end of the period ....... $ 277,122 165,034 697,340 90,307 1,229,803
(&) Investments in fixed assets for the three month period ended March 31, 2013 and for the year ended on December 2012 were approximately $13,533 and $71,447,
respectively.

(2)  Disposals of fixed assets, net of depreciation, for the three month period ended March 31, 2013 and for the year ended December 31, 2012 were $781 and $11,032,
respectively.
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements

For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

14) GOODWILL, INTANGIBLE ASSETS AND DEFERRED ASSETS, NET
14A) BALANCES AND CHANGES DURING THE PERIOD

As of March 31, 2013 and as of December 31, 2012 consolidated goodwill, intangible assets and deferred assets were
summarized as follows:

2013
Accumulated
Cost amortization Carrying amount

Indefinite life intangibles:
Goodwill .........cccovnnn R TR R TR $ 1,899,992 - 1,899,992
Definite life intangibles:
Customer relationsi. ;i i iiniiiniih b 188,600 (14,145) 174,455
Extractions rights and licenses.........cccccovericiinininnn 226,100 (4,463) 221,637
Industrial property and trademarks..........c.ccccoevieininnnn, 2,609 (27) 2,582
WG DRI . .. eccseresmnssmsmnsssist e sbpianes o ba i dusi iy ami 515 (6) 509
Other intangibles and deferred assets ..............ccccocee 2,097 (12) 2,085

$ 2,319,913 (18,653) 2,301,260

2012
Accumulated
Cost amortization Carrying amount

Indefinite life intangibles:
(& TaTo s 11| | OO s e e o $ 1,899,992 - 1,899,992
Definite life intangibles:
CUSTOMEr TEIAHONS i iiimsimasims s s tssspraiisvsinsss i 188,600 (9,430) 179,170
Extractions rights and licenses...........ccccocvvvnvneiniinn 226,100 (2,975) 223.125
Industrial property and trademarks.............c.ccooiinenn 2,609 (18) 2,591
MiNINgG ProjectS ... o s aesmssmssses 515 4) 511
Other intangibles and deferred assets ...........c.ocooen. 1,126 (8) 1,118

$ 2,318,942 (12,435) 2,308,507

14B) ANALYSIS OF GOODWILL IMPAIRMENT

As of March 31, 2013 and as of December 31, 2012 goodwill balances allocated by operating segment were as
follows:

2013 2012

(07001111017 DUURRURTERUTRU SO O TR P OO UR PR S 428,759 428,759
O O ST PO i i il S SN A A YN P At e ARl e g 708,401 708,401
3 [To= 5= = O T P 1 1 87,204 87,204
GUBLEIMANA ....ccvrvermmsssmsssmersssesnssesannrs snsssmsrssspanssngssennszassssss e isbs soasssbisnssici 229,883 229,883
PBITEEIIZE 1065 5ms o e et e as s s s R R S S 344,703 344,703
BRAZIL. ... ourcommomsmasnncessasomsssensammunspsmemsmnere s S G R R S e 85,954 85,954
EESANEAOL. ... .....cdeneesepensmsnsmens s bidis TS s R s s 15,088 15,088

$ 1,899,992 1,899,992

The consolidated entities test their goodwill balances for impairment at the level of the group of cash-generating units
to which goodwill has been allocated, which are commonly comprised by the Company’s operations in a country. For
the three month period ended March 31, 2013 and the period ended on December 31, 2012, there have not been
events that could imply the recognition of impairment charges of goodwill.
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

15) FINANCIAL INSTRUMENTS
15A) DEBT

As of March 31, 2013 and as of December 31, 2012 consolidated debt by type of instrument was summarized as follows:

2013 2012
Banco Industrial S.A. interest rate 0f 3.25% " .......c.coovevviieieninneniee. $ 3,000 3,000
Leasing Bolivar S.A, DTF? quarterly rate plus 6.62% ¥ ..........cccccoovcvvenirns 8,183 8,440
Leasing de Occidente S.A., DTF® quarterly rate plus 4.5% ) .................. 5,577 5,774
Leasing Bancolombia S.A., DTF? quarterly rate plus 4.3% ®.................. 7,392 8,215
Helm Leasing S.A., DTF® quarterly rate plus 4.85% ® ........cc.ccooovrinrenne. 4,586 4,948
Leasing Bogota S.A., DTF® quarterly rate plus 4.65% ) ..........cc.ccooevvuune. 3,765 4,305
Banco CorpBanca, DTF effective interest rate of 6.18% “............c....c...... 21,832 -
Banco de Bogota, DTF effective interest rate of 6.5% “ .........cc.ccooovvenres 12,007 =
Banco AV Villas, DTF effective interest rate of 6.55% “.............cc..c.ccoeeee. 10,916 o
Helm Bank, DTF effective interest rate of 7.9% ¥ .......oo.ovvvivirviriecrinrenne 8,186 -
5 ) - | O DI AU S ST SO I SO | e B 3 85,444 34,682
Long-term debty.. ... i s S 24,602 26,345
ShOR-LRIMIABDE .....cerorecremrecisesesstesnesuesssssansssnnssessnssisnsasassaessasaisrassnssnssos $ 60,842 8,337

(1) Loan agreement in Guatemalan quetzals negotiated by Global Cement S.A. scheduled to mature in June 2014. The Company incurred interest on this financial obligation of $71 and $255

for the three month period ended on March 31, 2012 and as of year ended December 31, 2012, raspectively.

(2) Average interest rate paid by Colombia financial institutions over fixed-term deposit certificates.

(3) Capital leases with commercial finance companies, denominated in Colombian pesos, were documented in lease agresments with maturities within the next sixty months, CEMEX
Colombia, S.A. incurred interest on these financial obligations amounting to $618 and $1,200 for three month period ended March 31, 2013 and the period ended December 31, 2012,

respectively. The assets acquired through these leases have been placed as guarantee for such |eases obligations.

(4) CEMEX Colombia acquired debt denominated in Colombian pesos with local banks on February, 2013 by $52.941 for working capital requirements, which are due in May, 2013

16) OTHER ACCOUNTS PAYABLE AND ACCRUED EXPENSES AND OTHER NON-CURRENT LIABILITIES

As of March 31, 2013 and December 31, 2012 consolidated other current accounts payable and accrued expenses

were as follows:

2013 2012
Provision for legal claims and other commitments ... $ 24,450 18,167
Other provisions and liabilities ...................... S S R R R 26,847 19,013
A CCTUIET BB O s o S i s v oo 7 S X0 A A o s ke 14,472 9,954
AdVANCES TTOM CUSTOIIBIS. civiaovaiyim rsmsiinsinsmiisasissnsseisssamss dos amssosasssssaspssrsinsaess 12,671 22,307
ERREES oy o PN | ORI - 1,040 465
$ 79,480 69,906

Current provisions primarily consist of employee benefits accrued at the balance sheet date, insurance payments, and
accruals related to legal and environmental assessments expected to be settled in the short-term. These amounts are
revolving in nature and are expected to be settled and replaced by similar amounts within the next 12 months.

As of March 31, 2013 and as of December 31, 2012 consolidated other non-current liabilities were as follows:

2013 2012
Provision for asset retirement obligations "\................cccooviiiirisrsseeeernes $ 7,822 8,130
e L O 6.842 6,810
o e VT TR SN [ oie et | | R oy oy S, 3,875 3,966
BT= {217 B (o 0] 1 = O SO PP ot 1 440 339
$ 18,979 19,245

(1) Provisions for asset retirement include future estimated costs for demolition, cleaning and reforestation of production sites at the end of their operation, which are initially

recognized against the related assets and are depreciated over their estimated useful life.
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
(Thousands of U.S. dollars)

17) INCOME TAXES

17A) INCOME TAXES FOR THE PERIOD

The recognition of income taxes is based on the best estimate of the income tax rate expected for the full year, which
is applied to the income before income taxes for the three-month period ended March 31, 2013. For the three-month
period ended on March 31, 2013 the estimated current and deferred income tax expense recognized in the income
statement was $29,920 and $26,804, respectively.

17B) UNCERTAIN TAX POSITIONS AND SIGNIFICANT TAX PROCEEDINGS

As of March 31, 2013, certain significant proceedings associated with the Company’s tax positions are as follows:

On April 1, 2011, the Colombian Tax Authority notified CEMEX Colombia of a special proceeding (requerimiento
especial) in which the Colombian Tax Authority rejected certain deductions taken by CEMEX Colombia in its 2009
year-end tax return. The Colombian Tax Authority assessed an increase in taxes to be paid by CEMEX Colombia in
the amount of approximately Col$90 billion (approximately $51 million) and imposed a penalty in the amount of
approximately Col$144 billion (approximately $79 million). The Colombian Tax Authority argues that certain
expenses are not deductible for fiscal purposes because they are not linked to direct revenues recorded in the same
fiscal year, without taking into consideration that future revenue will be taxed with income tax in Colombia. CEMEX
Colombia responded to the special proceeding notice on June 25, 2011. On December 15, 2011, the Colombian Tax
Authority issued its final determination, which confirmed the information in the special proceeding. CEMEX Colombia
appealed the final determination in February 15, 2012. On January 17, 2013 was received response by Colombian
Tax Authority the appeal for reconsideration. The company has four months to appeal in the court. At this stage,
CEMEX Colombia believes it is not probable that payment will have to be made with respect to this mater. However,
an unfavorable resolution could potentially have a material adverse effect on CEMEX Colombia's financial position.

On November 10, 2010, the Colombian tax authority notified CEMEX Colombia of a proceeding in which the
Colombian tax authority rejected certain tax losses taken by CEMEX Colombia in its 2008 year-end tax return. In
addition, the Colombian tax authority assessed an increase in taxes to be paid by CEMEX Colombia in the amount of
approximately Col$43 billion (approximately $23 million) and imposed a penalty in the amount of approximately
Col$69 billion (approximately $39 million). The Colombian tax authority argues that CEMEX Colombia is limited in its
use of prior year tax losses to 25% of such losses per subsequent year. CEMEX believes that the tax provision that
limits the use of prior year tax losses does not apply in the case of CEMEX Colombia because the applicable tax law
was repealed in 2006. Furthermore, CEMEX believes that the Colombian tax authority is no longer able to review the
2008 tax return because the time to review such return has already expired pursuant to Colombian law. The
Colombian tax authority issued an official settlement on July 27, 2011, which confirmed its position in the special
request. The official settlement was appealed by CEMEX on September 27, 2011. On July 31, 2012, the Colombian
tax authority notified CEMEX Colombia of the resolution confirming the official liquidation. In November 16, 2012,
CEMEX Colombia appealed the official assessment. Colombia filed a lawsuit on November 16, 2012. CEMEX
Colombia believes it is not probable that payment will have to be made with respect to this mater. However, an
unfavorable resolution could potentially have a material adverse effect on CEMEX Colombia's financial position.

During the period from 2005 to 2011, CEMEX Colombia filed four judicial proceedings and two resources against
official liquidations related to the payment of the tax on industry and commerce (impuesto de industria y comercio) in
the Municipality of San Luis. Although the Municipality alleges that such tax is due as a result of the early beginning
of industrial activities in such jurisdiction, CEMEX Colombia thinks otherwise since it pays higher royaities for mineral
extraction and its activities in such jurisdiction are mining and no industrial. The foregoing, pursuant to section 39 of
the 14 Act of 1983 which bans the Municipalities from collecting the tax on industry and commerce when the payable
amount of royalties is equal or higher to such tax. The disputed amount is of approximately Col$33 billion
(approximately $18 million). At this stage, CEMEX Colombia believes it is not probable that payment will have to be
made with respect to this matter.

On August 15, 2012, CEMEX Colombia was notified by the tax authorities to report that the years 2010 and 2011 will
be audited in relation to the income tax.

On September 13, 2012, CEMEX Colombia received a request from the Colombian Tax Authority to restate its
income tax return for fiscal year 2011 in connection with its amortization of commercial credits of Lomas del
Tempisque S.R.L., which were deducted in such tax return. CEMEX Colombia’s management believes that, in the
event that the tax authorities initiate a formal proceeding in connection with these deductions, it has valid arguments
to defend CEMEX Colombia in any such proceeding.
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Notes to the Consolidated Condensed Financial Statements
For the three month period ended on March 31, 2013
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18) STOCKHOLDERS' EQUITY
18A) COMMON STOCK AND ADDITIONAL PAID-IN CAPITAL

As of March 31, 2013 and December 31, 2012, the line item common stock and additional paid-in capital, was detailed
as follows:

March 31, 2013

Authorized Treasury shares Total
O TITIOD S EOEI sy s o T S s T $ 718,124 - 718,124
Additional paid-in capital ... 894,932 (150,012) 744,920
$ 1,613,056 (150,012) 1,463,044

December 31, 2012

Authorized Treasury shares Total
ComMON SLOCK M) ..o $ 718,124 - 718,124
Additional paid-in capital M ... 895,225 (150,012) 745,213
$ 1,613,349 (150,012) 1,463,337

{1) The balances of common stock and additional paid-in capital as of December 31, 2012 presented in the table above as compared with the balances reported in the financial
statements as of December 31, 2012, decreased by $234 and $734, respectively, against the line item other equity reserves, which increased by $968, without effecting total
stockholders’ equity, mainly due to reclassifications intended to improve the presentation of the effects associated with the executive stock-based compensation program for
the financial year 2012, which was granted with shares of CEMEX, S.A B. de C.V. (note 18D).

As of March 31, 2013 and December 31, 2012, the Parent Company’s subscribed and paid shares by owner were as
follows:

Shares 2013 2012
Subscribed and paid Shares..........coccocviiviiiinis i 556,054,342 556,054,342
Out of which:
Owned:by CEMEX ESPaNa .-l st 407,890,342 407,890,342
Owned by thind Panty INVESIOIS s srsnii i iy 148,164,000 148,164,000

As of March 31, 2013, and December 31, 2012 CEMEX Latam's common stock amounted to $718,124, and was
represented by 578,278,342 ordinary shares with a nominal value of 1 euro each. The number of subscribed and paid
shares of CEMEX Latam presented in the table above excludes 22,224,000 shares in the Company's treasury
(treasury shares).

During 2012, the Parent Company has carried out two capital increases: a) on August 1, 2012, 407,830,342 new
shares with the same characteristics of the existing shares were subscribed and paid and fully outstanding for a total
amount of $500,000. All the shares issued were subscribed and paid by the holding company CEMEX Espafia, S.A.,
b) on November 6, 2012, CEMEX Espafia, S.A., the then sole shareholder of the Parent Company, decided to
increase the Parent Company's equity pursuant to the issuance of 170,388,000 new ordinary shares resulting in
increases in common stock of $218,049 and in additional paid-in capital of $745,213 (note 1). CEMEX Espafia, S.A.
surrendered its preferential subscription right in order to allow third parties to subscribe such shares.

As mentioned in note 1, on November 15, 2012, the Parent Company completed its initial equity offering of
170,388,000 new ordinary shares at a price of 12,250 Colombian pesos per share. The ordinary shares offered by the
Parent Company included: (a) 148,164,000 new ordinary shares offered in a public offering to investors in Colombia
and in a concurrent private placement to eligible investors outside of Colombia, and (b) an additional 22,224,000 new
ordinary shares offered in such private placement that were subject to a put option granted to the initial purchasers
during the 30-day period following closing of the offering.

After giving effect to the offering, and the exercise of the put option by the initial purchasers after the 30-day period,
which resulted in the repurchase by the Parent Company of 22,224,000 own shares for $150,012, recognized as
treasury shares. As of December 31, 2012 CEMEX Espafia, S.A., owns approximately 73.35% of the Parent
Company’s outstanding common shares, excluding shares held in treasury.
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The offering expenses were included in the line item additional paid-in capital for amounts of $293 for the three month
period ended March 31, 2013 and $36,737 for the year ended December 31, 2012.

18B) OTHER EQUITY RESERVES

As of March 31, 2013, and as of December 31, 2012 the balance of other equity reserves is summarized as follows:

2013 2012
Initial other equUIty FESEIVES ..........ccverieriiir e $ (333,948) -
Reorganization of entities under common control (note 1)................cooeei - (327,840)
Comprehensive loss of the Feriod (Consolidated statement of
comprehensive income) " ... ..o 17,528 (33,292)
ORHEENLEINIS .-.is csmes sans smsnmarassssmssmms o smeanssnsams sansssanneanssnasnmasra o sds s AL s br s oY e 303 27,184
$ (316,117) (333,948)

(1) The balance of other equity reserves as of December 31, 2012 presented in the table above as compared with the balance reported in the financial statements as of
December 31, 2012, increased by $968 against the line items of commen stock and additional paid-in capital, which decreased by $234 and $734, respectively, without
effecting total stockholders' equity, mainly due to reclassifications intended to improve the presentation of the effects asscciated with the executive stock-based
compensation program for the financial year 2012, which was granted with shares of CEMEX, S.A B. de C.V. (note 18D)

As of December 31, 2012, consolidated other equity reserves include a reduction of approximately $327,840 resulting
from the difference between the transaction amount determined in the reorganization of entities (Note 1) of
approximately $2,971 million and the amount of net assets from Colombia and subsidiaries, Panama, Guatemala,
Brazil and El Salvador incorporated as of July 1, 2012.

As of December 31, 2012 other items correspond to royalties’ expenses generated form agreements made with
CEMEX.

18C) NON-CONTROLLING INTEREST

Non-controlling interest represents the share of non-controlling stockholders in the results and equity of consolidated
entities. As of March 31, 2013 and as of December 31, 2012, non-controlling interest in equity amounted to
approximately $5,702 and $6,334, respectively.

18D) EXECUTIVE STOCK-BASED COMPENSATION

Similar to CEMEX s stock-based payments programs, until the December 31, 2012 program, the Company had long-
term compensation programs providing for the grant of CEMEX's CPOs to a group of its executives, pursuant to which
new CPOs are issued under each annual program over a 4 year period. By agreement with the executives, the CPOs
of the annual grant, which is equivalent to 25% of the CPOs related to each plan, are placed in a trust established for
the benefit of the executives to comply with a 1 year restriction on sale.

The compensation expense related to these programs for the three month period ended March 31, 2013, recognized in
the present results, amounted to $ 303.

Based on IFRS 2, Share-based Payment ("IFRS 2"), based instruments from CEMEX granted to executives are
defined as equity instruments, considering that the services received from employees are settled by delivering shares.
The cost of equity instruments represents the estimated fair value at the grant date of the plan and is recognized in the
income statement during the period in which the employees render the services and execute the rights.

In addition, according to an agreement signed on January 16, 2013, from January 1, 2013, the Company will incur
stock-based compensation to its eligible executives using the Parent Company’s CPOs.

18E) RETAINED EARNINGS
In some consolidated entities the net earnings of the period are subject to separate a 10% to build the legal reserve,

until it becomes the 50% of the subscribed capital. As of March 31, 2013, the consolidated legal reserve went up to
$789.
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19) BASIC EARNINGS PER SHARE

Based on IAS 33, Eamings per share (‘IAS 33"), basic earnings (loss) per share shall be calculated by dividing profit or
loss attributable to ordinary equity holders of the parent entity (the numerator) by the weighted average number of
shares outstanding (the denominator) during the period. Shares that would be issued depending only on the passage
of time should be included in the determination of the basic weighted average number of shares outstanding. Diluted
earnings (loss) per share should reflect in both, the numerator and denominator, the assumption that convertible
instruments are converted, that options or warrants are exercised, or that ordinary shares are issued upon the
satisfaction of specified conditions, to the extent that such assumption would lead to a reduction in basic eamnings per
share or an increase in basic loss per share, otherwise, the effects of potential shares are not considered because they
generate antidilution.

The amounts considered for calculations of earnings per share (“EPS") for the three month period ended on March 31,
2013 and for the period ended December 31, 2012 were as follows:

Denominator (thousands of shares) 2013 2012 _
Weighted average number of shares outstanding — basic..............ccccoe.. 556,054 189,623
Numerator
Consodate Bt INEOMIE 1 usesvmsaisasrimiamime e oo s $ 26,516 90,417
Less: non-controlling interest net iNCOME ... 233 522
Controlling interest Net INCOME ..o v, 26,283 89,895
Controlling Interest Basic Income Per Share...........c.ccconnininnn $ 0.05 0.47
Controlling Interest Diluted Income Per Share ... $ 0.05 0.47

20) COMITMENTS FOR THE PURCHASE OF RAW MATERIALS

As of March 31, 2013 and December 31, 2012 the Company had commitments for the purchase of raw materials for
approximately $17,436.

21) CONTINGENCIES
21A) PROVISIONS RESULTING FROM LEGAL PROCEEDINGS

CEMEX Latam Holdings is subject to different significant legal processes, other than tax-related procedures which are
described in note 17B, whose decisions are considered probable and involve the outflow of cash or other resources
owned by CEMEX Latam Holdings. Therefore, certain provisions have been recorded in the financial statements,
representing the best estimated of the payments, which, CEMEX Latam Holdings considers that there will not be
payments in excess of the amounts already recognized. )

In addition, the Company is involved in other minor legal proceedings. As of March 31, 2013, appropriate provisions
have been recorded for these matters which in aggregate are not material.

21B) OTHER CONTINGENCIES FROM LEGAL PROCEEDINGS

e On June 5, 2010, the Secretaria Distrital de Ambiente de Bogota, the District of Bogota's environmental secretary (or
the “Environmental Secretary”), ordered the suspension of CEMEX Colombia’s mining activities at EI Tunjuelo
quarry, located in Bogota, as well as those of other aggregates producers in the same area. The Environmental
Secretary claims that during the past 60 years CEMEX Colombia and the other companies have illegally changed
the course of the Tunjuelo River, have used the percolating waters without permission and have improperly used the
edge of the river for mining activities. In connection with the injunction, on June 5, 2010, CEMEX Colombia received
a notification from the Environmental Secretary informing the initiation of proceedings to impose fines against
CEMEX Colombia based on the above mentioned alleged environmental violations. CEMEX Colombia responded to
the injunction by requesting that it be revoked based on the fact that the mining activities at El Tunjuelo quarry are
supported by the authorizations required by the applicable environmental laws and that all the environmental impact
statements submitted by CEMEX Colombia have been reviewed and permanently authorized by the Ministerio del
Medio Ambiente, Vivienda y Desarrollo Territorial. On June 11, 2010, the local authorities in Bogota, in compliance
with the environmental secretary’s decision, sealed off the mine to machinery and prohibited the removal of our
aggregates inventory. Although there is not an official quantification of the possible fine, the environmental secretary
has publicly declared that the fine could be as much as Col$300 billion (approximately $164 million). The temporary
injunction does not currently compromise the production and supply of ready-mix concrete to our clients in Colombia.
CEMEX Colombia continues analyzing the more appropriate legal strategy to defend itself against these
proceedings. At this stage, we are not able to assess the likelihood of an adverse result or potential damages which
could be borne by CEMEX Colombia.
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o In August 2005, a lawsuit was filed against a subsidiary of CEMEX Colombia and other members of the Asociacion
Colombiana de Productores de Concreto, or ASOCRETO, a union formed by all the ready-mix concrete producers in
Colombia. The lawsuit claimed that CEMEX Colombia and other ASOCRETO members were liable for the
premature distress of the roads built for the mass public transportation system in Bogota using ready-mix concrete
supplied by CEMEX Colombia and other ASOCRETO members. The plaintiffs alleged that the base material
supplied for the road construction failed to meet the quality standards offered by CEMEX Colombia and the other
ASOCRETO members and/or that they provided insufficient or inaccurate information in connection with the product.
The plaintiffs sought the repair of the roads and estimated that the cost of such repair would be approximately
Col$100 billion (approximately $55 million). In January 2008, CEMEX Colombia was subject to a court order,
sequestering a quarry called El Tunjuelo, as security for a possible future money judgment to be rendered against
CEMEX Colombia in these proceedings. The court determined that in order to lift this attachment and prevent further
attachments, CEMEX Colombia would be required to deposit with the court Col$337.8 billion (approximately $184
million) in cash. CEMEX appealed this decision and also requested that the guarantee be covered by all defendants
in the case. In March 2009, the Superior Court of Bogota allowed CEMEX to offer security in the amount of Col$20
billion (approximately $11 million). CEMEX deposited the security and, in July 2009, the attachment was lifted. The
preliminary hearing to dismiss was unsuccessful and the final argument stage concluded on August 28, 2012. On
October 10, 2012, the court nullified the accusation made against two ASOCRETO officials, but the judgment
convicted the former director of the Urban Development Institute and legal representatives of the builder and the
auditor to a prison term of 85 months and a fine of Col$32 million (Approximately $17). As a consequence of the
annulment the judge ordered a restart of the proceedings against the ASOCRETO officers. The ruling can be
appealed, but the practical effect of this decision is that the criminal action against ASOCRETO officers will prescribe
and therefore there will be no condemnation against CEMEX. As of March 31, 2013, CEMEX Colombia has not
recorded any provision as it feels it has sufficient arguments to overcome this action, but if adversely resolved it
could have a negative effect on CEMEX's liquidity and financial position.

e In November 2000, Cemex (Costa Rica) received an executive process issued by the Abangares municipality related
to the collection of prior years’ Mining Exploitation Taxes for the years 1998, 1999 and 2000 of approximately ¢3,514
million (approximately $6,963), including principal, interests and fines. In 2006, Cemex (Costa Rica) received a new
executive additional charge for ¢3,618 million (approximately $7,169), including principal, interests and fines, for the
years 2001 to 2005, reaching a total of ¢7,132 million (approximately $14,132). Cemex (Costa Rica) issued two Tax
Special Prosecutions against the Abangares municipality seeking the nullification of the municipal’s decision and the
nullification of the notice of deficiency issued in 2006. The Administrative Litigation Court held that the Abangares
municipality does not have the right or sufficient authority to issue the notice of deficiency requesting the collection of
all amounts claimed. As consequence, the court that had knowledge regarding the first executive process for the
1998-2000 period declared dismissed the lawsuit. On the other hand, in the process that was established by the
Abangares municipality for the 2001-2005 periods, such ruling must be heard by the Collection Court in order to
dismiss the claim. As a result of the proceedings mentioned above, Cemex (Costa Rica) elected to provide
unconditional and revocable payment guarantees by an amount of ¢6,235 million (approximately $12,300 and
mortgage notes by $5 million dollars, which value decreased as compared to December 31, 2012, considering that
the process was declared dismissed. The guarantees and mortgages cover obligations to be incurred in the event of
an unfavorable outcome for Cemex (Costa Rica). As reason of, the first executive trial was dismissed and such
sentence is in place, it was proceeded to return the documents and mortgage notes that were tendered to the court.
At this stage, as reference to the 1998-2000 period, the Municipality was not able to perform the collection, it is
necessary the final sentence for the 2001-2005 period with the purpose to evaluate the probability of an adverse
result or potential damages that could be transferred to CEMEX “Costa Rica”". However, CEMEX (Costa Rica) does
not expect that this issue has a material effect on its financial position.

In addition, as of March 31, 2013, the Company is involved in various legal proceedings of minor impact that have
arisen in the ordinary course of business. These legal proceedings involve: 1) product warranty claims; 2) claims for
purported environmental damages; 3) third-party procedures to revoke CEMEX Latam’s permits and/or concessions;
and 4) other diverse civil actions.
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22) MAIN SUBSIDIARIES

The main direct and indirect subsidiaries of the Parent Company as of March 31, 2013, are as follows:

Subsidiary Country Position 2012
Corporacién Cementera Latinoamericana, S.A.U. (1) . Spain Parent 100.0
CEMEX Bogota Investments, B.V......cc.occovveiinineennes Netherlands Parent 100.0
CEMEX Colombia S A, woversunmnuamnemsiigs Colombia Operative 99.7
Cemex (Costa Rica), S.A. ..o, Costa Rica Operative 99.1
CEMEX Nicaragua; S:A. ciussuiosumiisuasissnsvinsens sasaoss Nicaragua Operative 100.0
CEMEX Caribe Il Investments, B.V........................ Netherlands Parent 100.0
Cemento Bayano, S.A. ........ccvevveneniieemvensmneeess e Panama Operative 99.5
Cimentos Vencemos do Amazonas, Ltda. ................... Brazil Operative 100.0
Global Cement, S.A. ..o ieiieeeeeeee e Guatemala Operative 100.0
CEMEX El Salvador, S.A. ....covciiiiviiviiiiissismsismses El Salvador Operative 100.0

(1) CEMEX Latam Holdings, S.A., indirectly controls through CCL and CEMEX Bogota Investments, B.V., the operations of CEMEX Latam in Colombia,
Costa Rica, Panama, Brazil, Guatemala and El Salvador.
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