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This is an unofficial translation into English of the condensed consolidated financial
statements as of and for the nine-month periods ended September 30, 2017 and
2016 issued in the Spanish language on October 24, 2017. This translation is
provided solely for the convenience of English-speaking readers. For any and all
purposes, the condensed consolidated financial statements as of and for the nine-
month periods ended September 30, 2017 and 2016 issued in the Spanish language
on October 24, 2017 shall be considered the only official version of the document.



CEMEX Latam Holdings S.A. and Subsidiaries

Consolidated Condensed Income Statements (unaudited) for the nine-month periods ended September 30, 2017 and 2016.............

Consolidated Condensed Statements of Comprehensive Income (unaudited) for the nine-month periods ended September 30,
2007 QNG 2016 ......eeeeieeeetei etttk E £ E bR R bR bR R e R E bR R b bR R R et E bR Rt bbb

Consolidated Condensed Balance Sheets (unaudited) as of September 30, 2017 and as of December 31, 2016 ...........cccccocerereernen,

Consolidated Condensed Statements of Cash Flows (unaudited) for the nine-month periods ended September 30, 2017 and
2016 .ttt b et eE bR £ e bbb R R £ R b SRR A€ £ £ b E e R e R R £ £ RS E SRR £ e R b bR R £ £ AR e b bR e e R E b bR Rt E bbbt e e r e

Consolidated Condensed Statements of Changes in Stockholders’ Equity (unaudited) for the nine-month periods ended
September 30, 2017 AN 2016 ........oouiieieeieieeeieeet ettt sttt et e e st te et e eae et et et eR e Rt Rt eEeeE e b e e R e eR £ Rt eEe e Ee ke R enteReeReeReebeebe s enb e e eneanen,

Notes to the Consolidated Condensed Financial Statements (UNAUAItEA) ............ceriruririirieeisee e,



CEMEX Latam Holdings, S.A. and Subsidiaries
Consolidated Condensed Income Statements

(Thousands of U.S. dollars)

(Unaudited)
For the nine-month periods ended
September 30, September 30,
Notes 2017 2016

REVENUES ... 3 954,321 1,012,153
COSE OF SAIES ...ttt b ettt et bbb e et e entereeneanas 2E (545,682) (516,042)
(OIS o] (] 1 USSP 408,639 496,111
Administrative and SEHlING EXPENSES. .....c..cviireiiierieie et (154,955) (149,887)
DiSErIDULION BXPENSES .....evieieiteiteteie ettt sttt e st et sbe st e e e seesesbestesbesbeseeneeseaneereanens (76,457) (70,665)
(231,412) (220,552)

Operating earnings before other eXPenses, NEt...........cccvveiiieeeiiieeciiee e 177,227 275,559

OLNEr EXPENSES, NEL ...eeeiiiieiieeett ettt ettt b e te st et et e st e teebesbesbesae e ensereeneanes 5 (6,041) (2,707)
OPEIALING AIMINGS .veveevreiieereiteetesteetre st eiresteeresbeereesteessesseersesteassesteersesteassesbesssenreenes 171,186 272,852
FINANCIAL EXPEINSE ...ttt ettt bt neetesbesbe e et e e aneereanen 3 (46,619) (49,329)
Other financial EXPENSES, NEL........ciiiiiieieeee et nseresaeanas 3,6 (1,416) (531)
FOreign eXChange FESUILS ..........cviiiiii et 532 12,974
Earnings DEfore iNCOME tAX........cviiuriirririieie et 123,683 235,966
INCOME TAX ..ttt bbbtk b e b bbbt et e bt eb e et e bbb e 17A (44,187) (92,047)
CONSOLIDATED NET INCOME ......oooiiiiiiiteieeiteet et 79,496 143,919
Non-controlling interest NEt INCOME ..........ccoiieieieice e (288) (518)
CONTROLLING INTEREST NET INCOME........cciitiiiriiieeeeneseee e 79,208 143,401
BASIC EARNINGS PER SHARE .......coooiiiiiiiet et 19 0.14 0.26
DILUTED EARNINGS PER SHARE .....c.cooiviiiiiiie e 19 0.14 0.26

The accompanying notes are part of these consolidated condensed financial statements.



CEMEX Latam Holdings, S.A. and Subsidiaries

Consolidated Condensed Statements of Comprehensive Income

(Thousands of U.S. dollars)

(Unaudited)
For the nine-month periods ended
September 30, September 30,
Notes 2017 2016
CONSOLIDATED NET INCOME.......cooitiiiiereiireese s 79,496 143,919
Items that will be reclassified subsequently to profit or loss when specific
conditions are met:

Currency translation of foreign subsidiaries ..........ccccovevveveveiciecccs e (3,855) 45,571
Total other items of comprehensive income for the period...........cccocooiiiiiiiiiiciienn (3,855) 45,571
CONSOLIDATED COMPREHENSIVE INCOME FOR THE PERIOD..........cccccocviiiniie 75,641 189,490
Non-controlling interest comprehensive INCOME .........ccooieriieiiireinieneee e (288) (518)
CONTROLLING INTEREST COMPREHENSIVE INCOME FOR THE PERIOD............. 75,353 188,972

The accompanying notes are part of these consolidated condensed financial statements.



CEMEX Latam Holdings, S.A. and Subsidiaries
Consolidated Condensed Balance Sheets

(Thousands of U.S. dollars)

(Unaudited)
As of September 30, As of December 31,
Notes 2017 2016
ASSETS
CURRENT ASSETS
Cash and cash equIVaIENtS .............cccoiiiiiiiic 7 13 41,401 44,907
Trade acCOUNES rECEIVADIE, NEL......c.eee i 8 125,287 100,344
Accounts receivable from related parties ..o, 9 1,296 4,484
Other accounts reCeiVabIe .........coooiiiriiee e 10A 16,619 16,854
Prepaid TAXES ........coovveiiiiiieiciie et 49,732 11,940
TNV ) (0] [T U= AR 11 78,236 71,595
OthEr CUMTENT ASSELS ....vveiuveeieeeireecteeeeteeeteeeete s et e e et e e te e steesteesbaeebeesreessteesabeesresenreens 12 14,929 11,247
TOtal CUITENT ASSELS ...vviivveeivie et ettt ettt et e e re e st e s reeereas 327,500 261,371
NON-CURRENT ASSETS
Other investments and non-current accounts receivable..........ocoevvvvivvevciiecieriennene 10B 10,117 13,186
Property, machinery and equipment, NEt ..........coooveinieinenseeeseeee e 13 1,265,865 1,236,150
Goodwill, intangible assets and deferred assets, Net..........cccoevvveveieieciciese e 14 1,754,009 1,773,548
DEfErTeA INCOME tAXES ......vveie ittt ettt ettt e st e e ettt e e st e e e st e e e s et e e e satbeeesbaeesereeeas 10,002 10,391
Total NON-CUIMTENE ASSELS .....vveieviiceie ittt et ereas 3,039,993 3,033,275
TOTAL ASSETS ...ttt $ 3,367,493 3,294,646
CURRENT LIABILITIES
Y 10T T 01 (<1 o) TR 15 |$ 20,006 24.050
Trade payables ........................................................................................................ 153,798 151,447
Accounts payable to related Parties ..........ccoccoerrerieiieieree e 9 207,222 171,054
TAXES PAYADIE ...ttt 42,345 41,493
Other accounts payable and accrued EXPENnSES ...........ccoovveveurieiiciiieeeisiscns 16 78,085 69,819
Total current labilitieS..........ocveiiiiiccie e 501,456 457,863
NON-CURRENT LIABILITIES
LONG-terM deDt ... 15 _ 529
Long-term accounts payable to related parties ..o, 9 771,721 820,294
EMPIOYee DENETILS ....ouoiiiie e 38,310 38,401
Deferred iNCOME tAXES ........ccviviiiiriciiiiii e 490,100 487,922
Other HADIIITIES .....cvveiiviecie et ebe e 16 15,302 15,726
Total non-current labilitieS. .......cc.oovveiiieiciece e 1,315,433 1,362,872
TOTAL LIABILITIES. ...ttt 1,816,889 1,820,735
STOCKHOLDERS’ EQUITY
Controlling interest
Common stock and additional paid-in capital............ccccooeoreiniinniniiiee 18A 1,467,337 1,466,818
Other qUILY FESEIVES .......ccuiiiuiiiiiici i 188 (863,743) (860,376)
RELAINEA BAIMINGS ..vveveiiieieeeteree e 18C 862,656 722,887
[N LCT AT oo TR 79,208 139,769
Total controlling iNterest.............ocovvvieiiicniicecs e 1,545,458 1,469,098
NON-CONEFOIIING INTEIEST......veiiiieieiieici e 18E 5,146 4,813
TOTAL STOCKHOLDERS’ EQUITY ....ccooocouiiiiniriiiinineeeieieee e 1,550,604 1,473,911
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY .....c.cccoovvvniiniirnens $ 3.367,493 3.294.646

The accompanying notes are part of these consolidated condensed financial statements.



CEMEX Latam Holdings, S.A. and Subsidiaries
Consolidated Condensed Statements of Cash Flows

(Thousands of U.S. dollars)

(Unaudited)
For the nine-month periods ended
September 30, September 30,
Notes 2017 2016
OPERATING ACTIVITIES
Consolidated NEL INCOME.........ciiiiiiii s 79,496 143,919
Non-cash items:
Depreciation and amortization EXPENSE .........coeeuerieirieriiese et see e eas 4 61,339 64,024
Provisions and other non-cash eXpPenses (FTEVENUE) .........cocerrerirreirreenecresree s 1,423 (68)
Financial expense, other financial income and foreign exchange results.............ccccoevveivennn. 47,503 36,886
INCOME TAXES ..ttt ettt sttt e b et b ettt bttt b ettt ne bt ettt ee 17A 44,187 92,047
L 0SS 0N the sale OF fIXEU ASSELS .......ceriririiririiiiis e 800 1,211
Changes in working capital, excluding inCOMe taxes............cccecviriieciiinnniceeee 7,470 16,953
Net cash flow provided by operating activities before interest and income taxes ..........cc.ccccceevnuene.
242,218 354,972
Financial expense paid in cash (32,087) (47,929)
Income taxes Paid iN Cash ..o (83,497) (84,993)
Net cash flows provided by operating aCtivities..........ccoovereiriniiiniie e, 126,634 222,050
INVESTING ACTIVITIES
Property, machinery and equipmMent, ML ............cooceiiiiiiiiicecc e (63,227) (135,908)
Financial income, Net............cccooviiiiciiiiceccce, (275) 1,389
Intangible assets and other deferred charges 20 (5,011)
Long term assets and others, net.............c.c.cocuueee. 3,451 (108)
Net cash flows used in INVESING ACHIVITIES ........ccooiieiiiiiii e, (60,031) (139,638)
FINANCING ACTIVITIES
Related parties debt repayments ...........cc.ocuoieiiiiiiiiciee e (435,957) (622,260)
Loans with related Parties............cocooviviiiiiiiii 369,043 537,120
Loans (repayments), net ........ (4,972) 9,179
Non-current liabilities, net 1,663 (15,040)
Net cash flows used in financing activities (70,223) (91,001)
Decrease in cash and cash equIVaIENTS................c.coiiiiiiiii (3,620) (8,589)
Cash foreign currency translation effect, Net...........cccoiiiiiiiiiii 114 1,715
Cash and cash equivalents at beginning of the period............ccccooviiciiiniiiice 44,907 53,635
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD .......ccooovvvimnniicnnerisnsesisnsesenn 7 41,401 46,761
Changes in working capital, excluding income taxes:
Trade receivables, Net ........ccccovevevveviviecie e, (26,228) (23,972)
Other accounts receivable and other assets (10,064) (1,874)
INVENEOTIES .eieveie ettt et e e et e e ettt e e ettt e e eab e e e s sat e e s sateeesesbaeessabeeesabaaesssbeeessbbeessabeeesareees (6,779) 15,071
Trade PAYADIES ... 2,353 9,170
Short-term related Parties, NEL..........covirieiere e 40,458 8,654
Other accounts payable and aCCrued EXPENSES ..........cviirerererieieeeiene e 7,730 9,904
Changes in working capital, excluding inCOMe taxes ...........c..ooceiiiciiiiiiieiiicece e, 7,470 16,953

The accompanying notes are part of these consolidated condensed financial statements.



Consolidated Condensed Statements of Changes in Stockholders’ Equity

CEMEX Latam Holdings, S.A. and Subsidiaries

(Thousands of U.S. dollars)

(Unaudited)

Additional Other Total Total
Common paid-in equity Retained controlling Non-controlling stockholders’
Notes stock capital reserves earnings interest interest equity
Balance as of December 31, 2015..........ccccoeivrierenreniereieiniesenens $ 718,124 746,862 (876,387) 722,887 1,311,486 5,329 1,316,815
Net income for the period ..., — — — 143,401 143,401 518 143,919
Total other items of comprehensive income for the period..... - - 45,571 - 45,571 45571
Changes in non-controlling interest...........ccocovevieviiieiiienennn, 18E - - - - - 91 91
Stock-based cOmMpPensation............cccveveieviveierieeee e 18D — 4 1,203 — 1,207 1,207
Balance as of September 30, 2016............cccocovvvvivererevrrrirererennnns, $ 718,124 746,866 (829,613) 866,288 1,501,665 5,938 1,507,603
Balance as of December 31, 2016 ......c..covveeeveeiveeireeiieeireeceeeinens 718,124 748,694 (860,376) 862,656 1,469,098 4,813 1,473,911
Net income for the period .........cccccevveiieiieiiceiccee e, — — — 79,208 79,208 288 79,496
Total other items of comprehensive income for the period .... - - (3,855) - (3,855) (3,855)
Changes in non-controlling interest - - - - - 45 45
Stock-based compensation — 519 488 — 1,007 — 1,007
Balance as of September 30, 2017.............cooovvvoviveieeeeeeeees $ 718,124 749,213 (863,743) 941,864 1,545,458 5,146 1,550,604

The accompanying notes are part of these consolidated condensed financial statements.



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

1) DESCRIPTION OF BUSINESS

CEMEX Latam Holdings, S.A., was constituted under the laws of Spain on April 17, 2012 as capital stock corporation (S.A.) for an undefined period
of time. The entity is a subsidiary of CEMEX Espaiia, S.A. (“CEMEX Espaia”), also organized under the laws of Spain, as well as an indirect
subsidiary of CEMEX, S.A.B. de C.V., a public stock corporation with variable capital (S.A.B. de C.V.) organized under the laws of Mexico. The
statutory purpose and main activities of CEMEX Latam Holdings, S.A. consist of the subscription, acquisition, tenure, enjoyment, management or
sale of securities and share holdings, as well as the management and administration of securities representing the stockholders’ equity (own funds) of
non-resident entities in Spanish territory through the corresponding organization of material and human resources. Based on its statutory purpose,
CEMEX Latam Holdings, S.A. is the indirect holding company (parent) of entities whose main activities located in Colombia, Panama, Costa Rica,
Nicaragua, Guatemala, El Salvador and Brazil, are all oriented to the construction industry through the production, marketing, distribution and sale of
cement, ready-mix concrete, aggregates and other construction materials. The common shares of CEMEX Latam Holdings, S.A., are listed in the
Colombian Stock Exchange (Bolsa de Valores de Colombia, S.A. or "BVC") under the symbol CLH.

The term the “Parent Company” used in these accompanying notes to the financial statements refers to CEMEX Latam Holdings, S.A. without its
subsidiaries. The terms the “Company” or “CEMEX Latam” refer to CEMEX Latam Holdings, S.A. together with its consolidated subsidiaries.
When the term “CEMEX” is used, refers to CEMEX, S.A.B. de C.V. and/or some of its subsidiaries, which are not direct or indirect subsidiaries of
the Parent Company.

The issuance of these consolidated condensed financial statements was authorized by Management and the Board of Directors of the Parent Company
on October 24, 2017, considering the favorable report of the Audit Commission.

Recent developments Maceo project

In connection with the findings communicated during the fourth quarter of 2016 related to the deficiencies in the process for the acquisition of the
lots of land where the cement plant is located in the municipality of Maceo, department of Antioquia in Colombia, which have not permitted the
Company to be the legitimate owner of several assets, including land, the mining concession and the environmental permit, the common shares of the
entity Zona Franca Especial Cementera del Magdalena Medio S.A.S. (“Zomam”) (holder of the free trade zone concession), as well as other land
adjacent to the plant and the access road; and which resulted in: a) an investigation and internal audit in accordance with the Company’s corporate
governance policies and code of ethics; b) the dismissal of the executives involved in these transactions and the resignation of the then Chief
Executive Officer; c¢) the appointment of new executives and the separation of the roles of Chairman of the Board of Directors, Chief Executive
Officer of CEMEX Latam and Director of CEMEX Colombia in order to strengthen the levels of leadership, management and best corporate
governance practices; and d) the assessments made during the fourth quarter of 2016 in relation to: (i) the Company’s low probability to recover
advanced payments in Colombian pesos made under different mandates for the purchase of these assets for an amount of approximately $14,257 that
were recognized as part of investments in progress, resulting in such advanced payments being considered as contingent assets which cannot be
maintained in the balance sheet and consequently, were reduced to zero recognizing an impairment loss for such amount against other expenses, net;
(ii) certain purchases of equipment installed in the plant were considered exempt for VAT purposes under the benefits of the free trade zone,
however, as those assets were actually installed outside of the free trade zone’s area, they lack of such benefits, therefore, investments in progress
were increased against VAT accounts payable for approximately $9,196; and (iii) the cancellation of the portion still payable in connection with the
acquisition of the assets under the original agreements for approximately $9,073 against a reduction in investments in progress. In the specific case of
the aforementioned adjustments the Company considered the exchange rate outstanding at the date of the accounting recognition of 3,000.71
Colombian pesos per dollar. As of September 30, 2017, under the presumption that CEMEX Colombia acted in good faith, the Company considers
that the rest of its investments made in the development of Maceo’s project are protected by Colombian law. During the first nine months of 2017,
the investigations and legal proceedings are ongoing and as of September 30, 2017 no additional adjustments have been determined (see detail in
note 21A).

2) SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied to these consolidated condensed financial statements as of September 30, 2017, are the same as those applied in the
consolidated financial statements as of December 31, 2016.

2A) BASIS OF PRESENTATION AND DISCLOSURE

The consolidated condensed financial statements and the accompanying notes were prepared in accordance with International Financial Reporting
Standards (“IFRS”) effective as of September 30, 2017, as issued by the International Accounting Standards Board (“IASB"), as well as with the
International Accounting Standard 34, Interim Financial Statements.

The consolidated condensed balance sheets as of September 30, 2017 and as of December 31, 2016, as well as the consolidated condensed income
statements, the consolidated condensed statements of comprehensive income, the consolidated condensed cash flows statements and the consolidated
condensed statements of changes in stockholders’ equity for the nine-month periods ended September 30, 2017 and 2016, as well as their related
disclosures included in the notes to the financial statements, have not been audited.

These consolidated condensed financial statements under IFRS are presented quarterly to the securities and exchange regulator in Colombia due to
the registration of the Parent Company’s shares with the aforementioned authority for their trading on the BVC.



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

Basis of presentation and disclosure — continued
Presentation currency and definition of terms

The presentation currency of the consolidated condensed financial statements is the dollar of the United States of America (“United States™), which is
also the functional currency of the Parent Company considering that is the main currency in which the Parent Company carries its operations and
settles its obligations. The amounts in the financial statements and the accompanying notes are presented in thousands of dollars of the United States,
except when specific references are made to other currency, or different measuring unit like millions, earnings per share, prices per share and/or
exchange rates. For convenience of the reader, all amounts disclosed in these notes to the financial statements, mainly in connection with tax or legal
proceedings (notes 17B and 21), which are originated in jurisdictions which currencies are different to the dollar, are presented in dollar equivalents
as of September 30, 2017. Consequently, despite any change in the original currency, such dollar amounts will fluctuate over time due to changes in
exchange rates. These dollar translations should not be construed as representations that the dollar amounts were, could have been, or could be
converted at the indicated exchange rates. Foreign currency translations as of September 30, 2017 and December 31, 2016, as well as for the nine-
month periods ended September 30, 2017 and 2016 were determined using the closing and average exchange rates, as correspond, presented in the
table of exchange rates included in note 2D.

When reference is made to “$” or dollar, it means the dollar of the United States, when reference is made to “€” or Euros, it means the currency in
circulation in a significant number of European Union (“EU”) countries. When reference is made to “¢” or colones, it means colones of the Republic
of Costa Rica (“Costa Rica”). When reference is made to “R$” or reales, it means reales of the Federative Republic of Brazil (“Brazil”). When
reference is made to “Col$” or pesos, it means pesos of the Republic of Colombia (“Colombia”). When reference is made to “C$” or cordobas, it
means cordobas of the Republic of Nicaragua (“Nicaragua”). When reference is made to “Q$” or quetzales, it means quetzals of the Republic of
Guatemala (“Guatemala”).

Income statements

The line item “Other expenses, net” in the consolidated condensed income statements consists primarily of revenues and expenses not directly related
to the Company’s main activities, or which are of an unusual and/or non-recurring nature, such as results on disposal of assets, recoveries from
insurance companies, as well as certain severance payments during restructuring processes, among others (note 5).

Statements of cash flows

The consolidated condensed statements of cash flows present cash inflows and outflows, excluding unrealized foreign exchange effects, as well as
the following transactions that did not represent sources or uses of cash:

o For the nine-month periods ended September 30, 2017 and 2016, the increase in long-term accounts payable to related parties for $23,761 and
$23,687, respectively, results from the capitalization of interest on debt with CEMEX’s companies.

«  For the nine-month periods ended September 30, 2017 and 2016, other equity reserves increased approximately $488 and $1,203, respectively,
and additional paid-in capital increased approximately $519 in 2017 and $4 in 2016, in connection with the executive stock-based compensation
programs (notes 18B and 18D).

Going Concern

As of September 30, 2017, the balance of current liabilities, which includes accounts payable to CEMEX’s companies of approximately $207,222
(note 9), exceeded total current assets in approximately $173,958. The Parent Company’s Board of Directors approved these consolidated condensed
financial statements as of September 30, 2017 under the principle of going concern, considering that the Company will generate sufficient cash flows
to enable it to meet any liquidity risk in the short term. In case it is deemed necessary, the Company’s management considers that it would be
successful in renegotiating and extending the maturity of certain short-term payables to such CEMEX’s companies, as it was the case during the
renegotiation of February 24, 2017 (note 9). For the nine-month periods ended September 30, 2017 and 2016, CEMEX Latam generated net cash
flows from operations, after interest expense and income taxes, of approximately $126,634 and $222,050, respectively.

2B) PRINCIPLES OF CONSOLIDATION

The consolidated condensed financial statements include those of CEMEX Latam Holdings, S.A. and those of the entities, including structured
entities, in which the Parent Company exercises control, by means of which the Parent Company is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the investee. Among other factors, control is
evidenced when the Parent Company: a) holds directly or through subsidiaries, more than 50% of an entity’s common stock; b) has the power,
directly or indirectly, to govern the administrative, financial and operating policies of an entity, or c) is the primary receptor of the risks and rewards
of an structured entity. Balances and operations between related parties are eliminated in consolidation. Each subsidiary is a legally responsible
separate entity and maintains custody of its own financial resources.

Changes in ownership interests of the Parent Company in a subsidiary that do not result in a loss of control are accounted for as transactions between
shareholders in their capacity as owners. Therefore, adjustments to non-controlling interests, which are based on a proportionate amount of the
subsidiary’s net assets, do not result in adjustments to goodwill and/or the recognition of gains or losses in the income statement for the period.



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

2C) USE OF ESTIMATES AND MANAGEMENT JUDGMENT

The preparation of consolidated condensed financial statement in accordance with IFRS requires management to make estimates and assumptions
that affect amounts of assets and liabilities and the disclosure of contingent assets and liabilities as of the date of reporting, as well as the revenues
and expenses of the period. These assumptions are continuously reviewed using available information. Actual results could differ from these
estimates.

The main items subject to estimates and assumptions include, among others, impairment tests of long-lived assets, allowances for doubtful accounts
and inventories, recognition of deferred income tax assets, as well as the measurement of financial instruments and the assets and liabilities related to
employee benefits. Significant judgment by management is required to appropriately assess the amounts of these assets and liabilities.

2D) FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION OF FOREIGN ENTITIES’ FINANCIAL STATEMENTS

The most significant closing exchange rates per U.S. dollar as of September 30, 2017 and December 31, 2016 for balance sheet and for income
statements purposes, and the average exchange rates per U.S. dollar for income statements purposes for nine-month periods ended September 30,
2017 and 2016 are as follows:

2017 2016
Currency Closing Average Closing Average
COlOMDIAN PESOS ...vcvvevecviiiiiieiteiet ettt st eene e s be b re e 2,941.07 2,943.68 3,000.71 3,038.63
Costa Rican colones...... 574.13 572.71 561.10 549.45
Nicaraguan cordobas....... 129.91 129.00 128.44 124.87
Guatemalan quetzales 7.34 7.35 7.52 7.63
Brazilian realeS........c.cveiiuiiiecic e, 3.17 3.18 3.26 3.51

2E) COST OF SALES, ADMINISTRATIVE AND SELLING EXPENSES AND DISTRIBUTION EXPENSES

Cost of sales represents the production cost of inventories at the moment of sale includes depreciation, amortization and depletion of assets involved
in production and expenses related to storage in producing plants. Cost of sales excludes expenses related to personnel, equipment and services
involved in sale activities and storage of product at points of sales, as well as costs related to warehousing of products at the selling points, which are
included as part of administrative and selling expenses. Cost of sales includes freight expenses of raw material in plants and delivery expenses of the
Company’s ready-mix concrete business, but excludes freight expenses of finished products between plants and points of sale and freight expenses
between points of sales and the customers’ facilities, which are included as part of the distribution expenses line item.

3) SELECTED FINANCIAL INFORMATION BY GEOGRAPHIC OPERATING SEGMENTS

The financial policies applied to elaborate the condensed financial information by geographic operating segments are consistent with those used in
the preparation of the consolidated condensed financial statements for the nine-month periods ended September 30, 2017 and 2016. The segment
“Rest of CLH” refers to the Company’s operations in Guatemala, Nicaragua, El Salvador and Brazil. In addition, the segment “Others” relates mainly
to the Parent Company, including its corporate offices in Spain and its research and development offices in Switzerland, as well as adjustments and
eliminations resulting from consolidation.

Income statements

Selected consolidated condensed income statements’ information by geographic operating segment for the nine-month periods ended September 30,
2017 and 2016 are as follow:

Net Sales Less: Operating Other Other
(including Depreciation earnings income financial
related Less: Related Operating and before other  (expenses), Financial  expenses,
2017 parties) Parties Net Sales EBITDA amortization _expenses, net net expense net
Colombia.............. $ 432,019 4) 432,015 82,663 (19,158) 63,505 (5,915) (13,529) (1,106)
Panama................. 211,792 (143) 211,649 87,475 (12,882) 74,593 104 (6,584) 708
Costa Rica............. 113,732 (16,138) 97,594 40,025 (3,944) 36,081 226 (214) 638
Rest of CLH.......... 215,377 (2,314) 213,063 65,544 (4,558) 60,986 146 (1,593) 1,368
Others ......cccevvenns — — - (37,141) (20,797) (57,938) (602) (24,699) (3,024)
Total......oooeven $ 972,920 (18,599) 954,321 238,566 (61,339) 177,227 (6,041) (46,619) (1,416)




CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

Selected consolidated condensed financial information by geographic operating segment — continued

Net Sales Less: Operating Other Other

(including Depreciation earnings income financial
related Less: Related Operating and before other  (expenses), Financial expenses,

2016 parties) Parties Net Sales EBITDA amortization expenses, net net expense net
Colombia.............. $ 511,810 (25) 511,785 176,054 (19,567) 156,487 387 (11,047) (1,020)
Panama................. 199,609 - 199,609 90,364 (13,530) 76,834 417 (6,050) 691
Costa Rica............. 119,534 (14,447) 105,087 48,615 (4,689) 43,926 (15) (305) 125
Rest of CLH.......... 197,137 (1,465) 195,672 64,745 (4,175) 60,570 398 (2,267) 953
Others......cccceveues - - - (40,195) (22,063) (62,258) (3,894) (29,660) (1,280)
Total.....ooovvvrn $ 1,028,090 (15,937) 1,012,153 339,583 (64,024) 275,559 (2,707) (49,329) (531)

Net sales by product and geographic operating segment for the nine-month periods ended September 30, 2017 and 2016 are as follows:

2017 Cement Concrete Aggregates Other products Others Net sales
Colombia ......ccooveveeiiiereeeceee $ 224,170 155,745 8,596 43,508 4) 432,015
Panama............. 128,008 70,576 3,027 10,181 (143) 211,649
Costa Rica 76,158 10,904 13,569 13,101 (16,138) 97,594
Rest of CLH......cooovevieiiieee 183,406 15,794 3,317 12,860 (2,314) 213,063
TOtAl v $ 611,742 253,019 28,509 79,650 (18,599) 954,321

2016 Cement Concrete Aggregates Other products Others Net sales
Colombia......cccceveeiiiiseieieieee $ 291,546 179,064 9,975 31,225 (25) 511,785
Panama ........cccovvvvieenieneene e 129,244 61,636 2,938 5,791 - 199,609
CoSta RiCa......coveieieiiiisieseeeieeae 76,506 12,688 17,258 13,082 (14,447) 105,087
Rest of CLH......coooviieiiieece 170,840 13,671 1,775 10,851 (1,465) 195,672
TOtAl. o $ 668,136 267,059 31,946 60,949 (15,937) 1,012,153

Balance Sheets

As of September 30, 2017, and December 31, 2016, selected consolidated condensed balance sheets’ information by geographic segments is as

follows:
Total Total Net assets by Capital
2017 Assets Liabilities Segment Expenditures
(070] (01001 o] - USSP $ 2,060,784 789,317 1,271,467 49,624
PANAMA .....eeiii e 426,990 243,890 183,100 5,740
COStA RICA. ... ecviivieie et 150,712 56,657 94,055 4,482
RESE Of CLH ..o 216,926 174,622 42,304 6,171
(@1 01 SRS 512,081 552,403 (40,322) —
TOTA vttt $ 3,367,493 1,816,889 1,550,604 66,017
Total Total Net assets by Capital
2016 Assets Liabilities Segment Expenditures
Colombia 1,950,645 727,369 1,223,276 175,909
PANAMA ... .eeiieeee e 390,777 231,133 159,644 6,699
COSEA RICA. ... eeuvicveeiesieete et 116,186 37,458 78,728 3,661
RESE OFf CLH ..o 186,457 175,620 10,837 9,873
(@] 10T ST 650,581 649,155 1,426 -
3,294,646 1,820,735 1,473,911 196,142




CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

4) DEPRECIATION AND AMORTIZATION

Depreciation and amortization expense for the nine-month periods ended September 30, 2017 and 2016 is detailed as follows:

2017 2016
Depreciation and amortization expense of assets used in the production process............ccoceecereeveenncne. $ 41,846 44,707
Depreciation and amortization expense of assets used in administrative and selling activities 19,493 19,317
$ 61,339 64,024
5) OTHER EXPENSES, NET
The detail of other expenses, net for the nine-month periods ended September 30, 2017 and 2016 is as follows:
2017 2016
Results from valuation and sale of assets, sale of scrap and other non-operating
Or NON-recurring revenue and EXPENSES, NEL.........ccciiirieieeeriie et e et e et be b srene $ 546 212
Assumed taxes, fines and other PENAItIes. ... (3,951) (2,738)
Severance payments and other personnel costs for reorganization ..............coceovevreinienncinccneee (2,636) (181)
$ (6,041) (2,707)
6) OTHER FINANCIAL EXPENSES, NET
The detail of other financial expenses, net for the nine-month periods ended September 30, 2017 and 2016 is as follows:
2017 2016
Interest cost on employee benefits $ (1,957) (1,920)
Financial income 541 1,389
$ (1,416) (531)
7) CASH AND CASH EQUIVALENTS
Consolidated cash and cash equivalents as of September 30, 2017 and December 31, 2016 are as follows:
2017 2016
Cash AN DANK GCCOUNTS.........eiiiieieieitie ettt e eee et ettt e et e e et e st e s saeeestee st e e ebeesbeesabesbessbbeesreesabeerens $ 32,747 39,099
Fixed-income securities and other cash eqUIVaIENES ...........cccoiriiiiiiiii e 8,654 5,808
$ 41,401 44,907
8) TRADE ACCOUNTS RECEIVABLE
Consolidated trade accounts receivable as of September 30, 2017 and December 31, 2016 are detailed as follows:
2017 2016
Trade aCCOUNES FECEIVADIE. ........eeie ittt et e e sttt e e et e e s et e s st e e e s ettt e e s sab e e e sbeeeseraeees $ 132,304 106,077
Allowances for doUDFUL CCOUNTS .........oviiiiiiicieee e (7,017) (5,733)
$ 125,287 100,344
9) BALANCES AND TRANSACTIONS WITH RELATED PARTIES
Balances receivable from and payable to related parties as of September 30, 2017 and December 31, 2016 are detailed as follows:
Current accounts receivable 2017 2016
CEMEX RESEAICH GrOUD, AG ... cuiiiiitiiiieieiieiieie ettt sttt eb bbbt abe bbb nnan $ 681 1,214
CEMEX, SIAB. 08 C.V . oottt b e st be bt et e et e be bt e besbe e besatesbeereebean 327 327
CEMEX DENMAIK ADS ..ottt sttt b et e b et e s te b e st e st e b e s es s ateebestenbenaeean 96 -
New Sunward Holding B.VV 92 84
CEMEX Central, S.A. 8 C.V. ..ottt ettt e neneeaenens 59 257
Business Material FUNAING SL.......c.ooiiiiiieie et 15 15
CEMEX Dominicana, S.A........... 10 36
CEMEX ESPAMa, S.A. ..ottt sttt sttt e et te s e seese st ete e b enestereseene s ete e eneneneerens 7 2,534
CEMEX HOIAINGS INC. .ottt sttt b et sbenae s - 10
Others 9 7
Total assets with related parties $ 1,296 4,484
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CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

Balances and transactions with related parties - continued

Short-term accounts payable 2017 2016
New SUNWAIA HOLAING B.V e ...ttt ettt eea s $ 137,213 143,159
CEMEX Research Group, AG 2 ........... 27,058 857
CEMEX Holdings Inc. 2........ccccceennee. 19,184 17,393
CEMEX Central, S.A.de C.V 4 ... 15,898 599
CEMEX,S.AB.deC.V* 4,648 -
CEMEX Espafia, S.A. % ...ccveveveieieenns 1,982 7,694
CEMEX Internacional, S.A. de C.V B....vveiiiceeeeeee et 862 705
CEMEX MEXICO, S.A. 08 C.V ...ttt sttt ettt sttt tesbe et et saenan 139 179
FUJUF, SLAL 08 CLV . ettt bt sttt s bbb e e bt st e se e et e st ebeebeetesbeneenean 98 205
Pro AMDBIENtE, S.A. 08 C.V. ittt 80 137
Latinamerican TradiNg S.A. ..ottt ettt b et sr et a st te e be et sre st nan 23 23
Beijing IMport & EXPOrt Co., L.t 19 34
CEMEX JamaiCa LIMITEA..........cciuiiieiiiiieie sttt sttt st ettt ae et e re e beenaesaeennennean 14 13
CEMEX de PUEIO RICO, INC. ..veieie ettt ettt ettt ettt e st e s st e e srae st e e sreas — 42
(@1 4T ST RURP 4 14
$ 207,222 171,054

Long-term accounts payable 2017 2016
New SUnward HOlAING B.V. L ...ttt sttt $ 599,711 708,284
CEMEX ESPANa, S.A. 5 ..ottt ettt bbbttt ettt n s 172,010 112,010
$ 771,721 820,294
Total liabilities With Frelated PAIIES ........cc.cevireiririeeiess e sren $ 978,943 991,348

1. On February 24, 2017, before their maturity in 2018, the Parent Company and Corporacién Cementera Latinoamericana S.L.U. ("CCL") refinanced their respective
debt with New Sunward Holding, B.V., extending their maturity until 2023 and modifying the applicable interest rate, according to market conditions at the date of
renegotiation, which decreased from 7% to 5.65%. As a result of such modification in the credit agreements and considering the original remaining period and the
difference in interest rates, the Parent Company and CCL incurred in renegotiation costs for $3,867 and $8,132, respectively. These costs are presented net of the
debt balance and will be amortized to financial expense over the term of the debt. The balances as of September 30, 2017 and December 31, 2016, include: a) loan
agreement and accrued interest negotiated by CCL of $405,320 in 2017 and $487,584 in 2016; b) loan agreement and accrued interest negotiated by the Parent
Company of $14,614 in 2017 and $57,664 in 2016, as well as a revolving credit of $184,948 in 2017 and $175,969 in 2016; and c) loan agreement and accrued
interest negotiated by Cemento Bayano, S.A. of $132,042 in 2017 and $130,226 in 2016.

2. Balances related to royalties on technical assistance agreements, use of licenses and brands, software and administrative processes.
3. The outstanding balances were generated by purchase of raw material, white cement by Guatemala, Costa Rica, Nicaragua, and Panama.
4. Refer mainly to royalties under the outstanding agreements.

5. The balance of accounts payable relates to a loan negotiated by CEMEX Colombia with CEMEX Espafia originally in October 2010, subsequently renegotiated,
which is outstanding until December 28, 2018, bearing 6-month LIBOR rate plus 255 basis points. On May 4, 2017, CEMEX Colombia increased its revolving
credit line with CEMEX Espafia in $60 million, proceeds used to settle obligations with other related parties and therefore did not increase the total debt with these
related parties

The maturities of non-current accounts payable as of September 30, 2017 are as follows:
Debtor 2018 2023 Total

Corporacién Cementera Latinoamericana, S.L.U. (5.65% annual) $ - 401,558 401,558
CEMEX Latam Holdings, S.A. (5.65% annual)........ - 198,153 198,153
CEMEX Colombia S.A. (6M LIBOR + 255 bps) ? 172,010 - 172,010

$ 172,010 599,711 771,721

1 The London Inter-Bank Offered Rate, or LIBOR, is the variable rate used in international markets for debt denominated in dollars. On September 30, 2017, 3-
month and 6-month LIBOR rates were 1.33% and 1.50%, respectively. The contraction “bps™ means basis points. One hundred bps equals 1%.

The Company’s main transactions entered into with related parties for the nine-month periods ended September 30, 2017 and 2016 are as follows:

Purchases of raw materials 2017 2016
CEMEX HOIAINGS INC ..ottt bbbt sttt b et sbe e $ 47,537 29,902
CEMEX Internacional, S.A. de C.V. ... 4,744 4,644
CEMEX Trading, LLC.. - 3,197
CEMEX ESPAMA, S.A. ..ottt sttt b bbbt e bt et sb et et b e be et nbe b nan — 307
$ 52,281 38,050

11



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

Balances and transactions with related parties — continued

Administrative and selling expenses 2017 2016
NEOKIS e MEXICO, S.A. 1B C.V . ettt ettt e e e e et e e e e et e st e et e seteeeteneenees $ 5 12
CEMEX Central, S.A. de C.V. .ottt ettt e st e e sttt e e st e e s s aba e e sabaaeeaas 1 2
6 14

Royalties and technical assistance (note 22B) 2017 2016
CEMEX RESEArCh GrOUP, AG.....cuiciiiiiiiiieietete ettt sttt sttt ebe bbb a et teabestesresbesnan $ 27,233 27,339
CEMEX Central, S.A. de C.V........ 15,717 17,330
CEMEX, SLAB. 08 C.V. ittt bbbt b et b ettt b re s 4,764 5,938
$ 47,714 50,607

Financial expenses 2017 20161
New SUNWArA HOIAING B.V . ....oouiiiieiee ettt sttt $ 36,937 46,989
CEMEX ESPARA, S.A. ottt ettt sttt b et b et et ene et e e bt ete st et et en s e reeneeteebenaenan 4,294 3,050
$ 41,231 50,039

1 Out of the financial expense incurred with related parties during the nine-month period ended September 30, 2016 for $50,039, an amount of $7,408 of financial
expense accrued during the construction period of the Maceo plant (note 13) was allocated and capitalized as part of the historical cost of such project in
compliance with the applicable IFRS. During the same period in 2017, there was no capitalization of financial expenses considering that the construction of the
plant has been substantially finalized.

Pursuant to the services and the rights of use, operation and enjoyment of CEMEX brands, names and intellectual property assets, under the
agreement of non-exclusive use, enjoyment and exploitation of license asset, management services agreement and business support and licensing
agreement, CEMEX Latam Holdings has agreed to pay CEMEX (which includes CEMEX, S.A.B. de C.V., CEMEX Research Group, A.G. as well
as CEMEX Central, S.A. de C.V.), consistent with the market practices and principles of unrelated parties, a fee equivalent to 5% of consolidated
revenues. The aforementioned fee cannot be increased without the consent of the independent directors of CEMEX Latam Holdings expressed during
a meeting of the board of directors.

During the nine-month periods ended September 30, 2017 and 2016, the members of the Parent Company’s Board of Directors, in fulfillment of their
functions, accrued compensation for a total of approximately $268 and $181, respectively, including remuneration and annual allowances. During
2016, as a result of the extraordinary meetings of the members of the Board of Directors, the portion related to the annual allowances exceeded in
approximately $29 the limit established by the General Shareholders’ Meeting as payment for this concept during the period. These expenses
incurred in 2016, which in 2017 are part of retained earnings, were approved by the General Shareholders’ Meeting celebrated in Madrid on June 29,
2017. The Company’s directors have not received advances or loans and the Company has not provided guarantee or assumed obligations for such
directors.

In addition, for the nine-month periods ended September 30, 2017 and 2016, the aggregate compensation accrued by the members of the Company’s
top management was of approximately $5,128 and $3,820, respectively. Out of these amounts, approximately $4,610 in 2017 and $3,761 in 2016
corresponded to base compensation base plus performance bonuses including pensions and other post-employment benefits. In addition,
approximately $519 in 2017 and $59 in 2016 of the aggregate amount in each period corresponded to allocations of shares to eligible executives
under CEMEX’s and the Parent Company’s executive compensation programs.

In its cement operations in Panama, which represented approximately 13% of the consolidated sales during the nine-month period ended September
30, 2017, the Company carries out transactions with Industrias Bésicas, S.A, competitor and local producer of cement, in market conditions and for
not significant amounts. A subsidiary of CEMEX, S.A.B. de C.V. holds an ownership interest of 25% in the common stock of Industrias Basicas,
S.A.

10) OTHER ACCOUNTS RECEIVABLE
10A) OTHER CURRENT ACCOUNTS RECEIVABLE

Consolidated other accounts receivable as of September 30, 2017 and December 31, 2016 consisted of:

2017 2016
NON-trade aCCOUNES TECERIVADIE L ... .ottt ettt e et et e e e r e st et e e et et eeene et e et ere et areanes $ 12,572 13,751
Restricted cash 2 .........ccocvevvveeennn. 2,193 1,993
Loans to employees and others 1,854 1,110
$ 16,619 16,854

1 As of September 30, 2017, the balance includes the residual interest of CEMEX Colombia in a trust aimed at the promotion of housing projects, whose only asset is
land in the municipality of Zipaquira and its only liability is a bank credit of approximately $7,281, guaranteed by CEMEX Colombia, obtained for the purchase of
the land. The Company maintains this asset considering that the estimated fair value of the land in case of sale, determined by an external expert, covers the
repayment of the debt. CEMEX Colombia actively seeks alternatives to transfer this project to a housing developer who acquires the assets of the trust and assume
its obligations and/or the sale of the land with the consequent liquidation of the trust and repayment of the debt.

2 Restricted cash refers to guaranty deposits made by CEMEX Colombia to Liberty Seguros, S.A.
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10B) OTHER INVESTMENTS AND NON-CURRENT ACCOUNTS RECEIVABLE

Consolidated balances of other assets and non-current accounts receivable as of September 30, 2017 and December 31, 2016 are detailed as follows:

2017 2016
L0ANS AN NOLES TECRIVADIE L ...ttt ettt ettt et et et et et et e s e et et et ete e e e e et e et eseeeeareanens $ 8,301 11,076
Guaranty deposits and VAT recoverable 2 1,438 1,736
OtNEr NON-CUIMTENT ASSELS 3.......vivieecece ettt ettt ettt sttt a st e s e st e se st ettt et st e s e st esestetese st et stesesens 378 374
$ 10,117 13,186

1 This line items mainly include: a) fund of CEMEX Panama to secure seniority premium payments as of September 30, 2017 and December 31, 2016 of $2,736 and
$2,319, respectively; b) advance payments for the purchase of fixed assets of $3,922 as of September 30, 2017 and $6,053 as of December 31, 2016, c) accounts
receivable from the sale of land of $346 as of September 30, 2017 and $339 as of December 31, 2016; and e) advances for housing projects in Costa Rica of $468

as of September 30, 2017 and $646 as of December 31, 2016.

2 Refers mainly to a VAT account receivable in El Salvador for $628 as of September 30, 2017 and $951 as of December 31, 2016 as well as guarantee deposits in

Brazil for $810 as of September 30, 2017 and $785 as of December 31, 2016.

3 Includes other investments in Colombia, Panama, Costa Rica, Guatemala and Nicaragua.

11)  INVENTORIES

Consolidated balances of inventories as of September 30, 2017 and December 31, 2016 are summarized as follows:

2017 2016
IVIEEEITAIS ...ttt bbbttt $ 28,153 20,108
Finished goods.... 13,327 11,061
Work-in-process .... 12,997 14,676
RAW MALETIALS ...t bbbttt 17,731 15,380
INVENTOTY TN TFANSHT ...ttt bbbttt 6,480 10,124
(O LT TNV 0L (0T =TT 243 804
AlOWANCE FOr ODSOIESCENCE ...ttt et e e et e ettt e s e e e e st e e e seraeeessabeessbeeesns (695) (558)
$ 78,236 71,595
12) OTHER CURRENT ASSETS
As of September 30, 2017, and December 31, 2016 consolidated other current assets consisted of:
2017 2016
AVANCE PAYMENES L .....ooviviieeseeeee ettt sttt sses s st st senens $ 13,543 9,883
AASSEES NEIA FOT SAIE 2.ttt ettt et et e et et e et e et eatereer et et et eeeentaee et e ereseent e e et areareereneeaes 1,386 1,364
$ 14,929 11,247

1 As of September 30, 2017, and December 31, 2016, the line item of advance payments includes $13,330 and $8,685, respectively, associated with advances to

suppliers of inventory and insurance premiums.

2 Assets held for sale are stated at their estimated realizable value and include mainly properties received in payment of trade receivables.

13) PROPERTY, MACHINERY AND EQUIPMENT, NET

As of September 30, 2017, and December 31, 2016, the consolidated balances of property, machinery and equipment, net consisted of:

2017
Land and Machinery
mineral and Construction
reserves Buildings equipment  in progress *? Total
Cost at end of the Period.........ccccevvveeievercieisee s 236,529 213,360 766,646 306,089 1,522,624
Accumulated depreciation and depletion............cccooeveieniniennn, (34,665) (43,464) (178,630) — (256,759)
Net book value at end of the period............ccocevereriiiiniiiiencnns $ 201,864 169,896 588,016 306,089 1,265,865
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Property, machinery and equipment, net — continued

2016
Land and Machinery
mineral and Construction
reserves Buildings equipment in progress ! Total
Cost at end of the Period..........ccccevvevieiiieiiieseceee s $ 224,893 204,928 755,806 274,553 1,460,180
Accumulated depreciation and depletion..........c.ccceveiiiiiiienenenns (28,345) (38,347) (157,338) - (224,030)
Net book value at end of the period............ccoceeveveveiiiiiiiciece $ 196,548 166,581 598,468 274,553 1,236,150

1

14)

In July 2014, the Company began the construction of a new cement plant in the municipality of Maceo in the Antioquia department in Colombia with an annual
capacity of approximately 1.1 million tons. The first phase included the construction of a cement mill, which began operating in testing phase for some months in
2016 with the supply of clinker from the Caracolito plant in Ibague, and the cement obtained has been used in its entirety in the construction of the plant. The next
phase, which includes the construction of the kiln, has been completed. In connection with the access road to the plant, the works were suspended meanwhile CEMEX
Colombia obtains the permits for its completion. The beginning of commercial operations is subject to the successful conclusion of several ongoing processes related
to certain operating permits. The depreciation of the assets associated with this project, which started when it began operations in the test phase, was suspended in
2017 and such depreciation will resume upon the beginning of commercial operations. As a result of the investigations carried out for the deficiencies found (note 1),
during the fourth quarter of 2016, the Company reduced construction in progress for approximately $23,330, of which, approximately $14,257 were recognized in
such quarter as impairment losses against "other expenses, net" and approximately $9,073 were recognized against "other accounts payable," considering that such
assets, mainly advance payments for the purchase of land through a representative, were considered contingent assets due to the low possibility of recovering them
pursuant to deficiencies that have derived in certain legal processes (note 21A). In addition, an amount of approximately $1,500 related to the shares of Zomam, also
recorded within construction in progress, was reclassified to other long-term assets. In the specific case of the aforementioned adjustments the Company considered
the exchange rate outstanding at the date of the accounting recognition of 3,000.71 Colombian pesos per dollar. CEMEX Latam determined an initial total budget for
the plant of $340 million. As of September 30, 2017, the carrying amount of the project, net of adjustments, is for an amount in Colombian pesos equivalent to
approximately $335 million, considering the net invested amount and the exchange rate of Col$2,941.07 as of September 30, 2017.

GOODWILL AND INTANGIBLE ASSETS

As of September 30, 2017, and December 31, 2016, consolidated balances are summarized as follows:

2017 2016
Accumulated Net book Accumulated Net book
Cost amortization value Cost* amortization value

Intangible assets of indefinite useful life
GoOdWill ....cveviiiicice $ 1,555,511 - 1,555,511 1,563,836 - 1,563,836
Intangible assets of definite useful life
Customer relations........cccocvevvevieicienccieeieseenn, 196,914 (101,361) 95,553 194,361 (86,598) 107,763
Extraction permits and licenses .............cccee..... 124,441 (21,589) 102,852 120,963 (19,132) 101,831
Industrial property and trademarks................... 2,249 (2,156) 93 1,846 (1,754) 92
MiNiNg ProjectS.......ccceoeveeirieninieneiereeeee 361 (361) - 354 (354) -
Other intangibles and deferred assets .............. - - - 26 - 26

$ 1,879,476 (125,467) 1,754,009 1,881,386 (107,838) 1,773,548
As of September 30, 2017, and December 31, 2016, goodwill balances allocated by operating segment are as follows:

2017 2016
(00T - 1 o T RS RPPPPTSSRt $ 427,112 437,031
VAT 1 S USRSt 344,703 344,703
(070] (01401 o] - SO SSSt 315,305 311,901
(CTUE=1 (100 F=1 - VSRS 247,349 241,503
N o= T Vo U RSOSSN 205,954 213,610
El Salvador .... 15,088 15,088
$ 1,555,511 1,563,836

Upon existence of impairment indicators, for each intangible asset, including goodwill, CEMEX Latam determines projected revenues from such
assets over their estimated useful live. In order to obtain the discounted cash flows, such revenues are adjusted for operating expenses, changes in
working capital and other expenses, as applicable, and are discounted to present value using risk-adjusted discount rates. Management applies a high
degree of judgment in order to determine the appropriate valuation method and to select the significant assumptions, among of which are: a) the
useful life of the asset; b) the risk-adjusted discount rate; c) royalty rates; and d) long-term growth rates. The assumptions used for these cash flows
are consistent with internal projections and industry practices. During the nine-month periods ended September 30, 2017 and 20186, in the absence of
impairment indicators, the Company did not carried out impairment analysis on intangible assets and consequently did not determine impairment
losses on intangible assets, including goodwill.
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15)  SHORT-TERM AND LONG-TERM DEBT

As of September 30, 2017, and December 31, 2016, consolidated debt by type of financial instruments is summarized as follows:

2017 2016

Foreign currency-denominated promissory notes, variable rate ............cccocoeeerereeiiereievcceereennans $ 8,949 7,886
Trust guarantee for the development of houSING PrOJECES 2..........ccvvvviiirierereeee e 7,281 7,136
Promissory note due to Banco de Bogota, annual rate 10.52%0 3............cccceeerirerriverireeeeeeseeeee e 2,912 4,166
Leasing Bancolombia, S.A., DTF anticipated quarterly plus 390 bps 5 ......cccooviirieiiveciieeeeeeea, 409 1,361
Helm Leasing, S.A., DTF anticipated quarterly plus 385 bps 4% ..........c.couveeeiirieeiece e 243 848
Leasing Bogota, S.A., DTF anticipated quarterly plus 465 DPS 45..........cccceveviiiveriiericeeeeee e 212 671
Leasing Bolivar, S.A, DTF anticipated quarterly plus 550 BpS 5 ..........cceviviiiveiiiciiceeeeeee e - 1,501
Leasing de Occidente, S.A., DTF anticipated quarterly plus 400 bps#5........cccooiieevveieieieceereeenans - 1,010

10 - | SRR $ 20,006 24,579

LONG-EIM GBI ..ottt b et b e bbbt e bt ren - 529

SO AEDE ...ttt bbbt nen $ 20,006 24,050
The maturities of CEMEX Latam’s consolidated short-term debt as of September 30, 2017, were as follows:

Maturities
B U PP $ 143
B T PP 19,863
$____ 20006

1 Refers to notes payable with a maturity of one year negotiated by CEMEX Colombia with AV VILLAS bank for $8,949 as of September 2017 bearing DTF rate
plus 4% and $7,886 in December 31, 2016 bearing DTF rate plus 3.0%.

2 Represents the maximum quantification of the guarantee granted by CEMEX Colombia on the amount borrowed through a promissory note by the trust for the
development of housing projects as described in note 10A. Said promissory note is being renewed at maturity by the trust every 180 days until finding the
developer who buys the project, or until, by agreement of the parties, it is decided to sell the asset in order to liquidate the debt and extinguish the trust. The loan
accrues interest at DTF rate plus 4.5%.

3 InJuly 2017, CEMEX Colombia signed a promissory note with Banco de Bogotéa associated with housing projects in process.

4 The fixed-term deposit rate (Tasa de Dep6sito a Término Fijo or DTF) is the average interest rate paid by financial institutions in Colombia on fixed-term
certificates. As of September 30, 2017, the anticipated quarterly DTF rate was 5.48%.

5 Refers to capital leases with commercial finance companies denominated in Colombian pesos negotiated in 2012 with a maturity of sixty months. For the nine-
month and twelve-month periods ended September 30, 2017 and December 31, 2016, CEMEX Colombia incurred interest on these capital leases for an amount of
$244 and $791, respectively.

16) OTHER ACCOUNTS PAYABLE AND ACCRUED EXPENSES

As of September 30, 2017, and December 31, 2016 consolidated other current accounts payable and accrued expenses were as follows:

2017 2016

AACCTUBH EXPEINSES ... veuvervesiesieteeteeiestesteeeseeseatestesbesteseeseeseeseateabesbessesteseeseabeebesbe st enbeseaseabeabesaessenbeneanearenaens $ 23,599 17,102
Provisions for legal claims and other COMMITMENTS .........ccooiiiiiiiiiie s 16,291 14,790
AAVANCES TTOM CUSIOIMETS ...vviiieviiee ittt ettt e ettt e e e et e s e ab b e e s bt e e s s b e e e s sabbesssbbeessabaaeseabaeeesabesssbaneassns 14,974 16,142
Other provisions and ADTHLIES ..........c.coiiiiiiiie e 13,764 13,870
Provision for employee DENETILS ..........coiiiiiiie e 8,435 6,882
(0] 1211 ¢SSP ORROT 1,022 1,033

$ 78,085 69,819

As described in the table above, amounts mainly refer to employee benefits accrued at the reporting date, insurance premiums and legal and
environmental procedures, among others, expected to be settled in the short-term. These amounts are revolving in nature and are expected to be
settled and replaced by similar amounts within the next 12 months.

As of September 30, 2017, and December 31, 2016, consolidated other non-current liabilities were as follows:

2017 2016
OthEr tAXES PAYADIE .....v.vvveeveeecveeeeee ettt st ss st en et s st ns s s et ne et sensanen $ 6,007 6,831
Provision for asset retirement 0blgations L ............c.ceeiiiiiiiiiccc e 3,821 4,411
Other provisions and [HaDTHLIES ............ooiiii e e 3,688 3,439
(DL (=1 g (Lo I [0 1 11T 1,786 1,045
$ 15,302 15,726

1 Asset retirement obligations include future estimated costs for demolition, dismantling and cleaning of production sites at the end of their operation, which are
initially recognized against the related assets and are depreciated over their estimated useful life.
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17)  INCOME TAXES
17A) INCOME TAXES FOR THE PERIOD

The recognition of income taxes during interim periods is based on the best estimate of the expected income tax rate for the entire year, applied to
earnings before income taxes. For the nine-month periods ended September 30, 2017 and 2016, income tax expense recognized in the condensed
consolidated income statements was as follows:

2017 2016

CUITENT TNCOMIE TAXES ... evvieeeetiie e ettt ee s ettt e e ettt e e et e e e sabasesssbaeesssbeeessabeessasaaessssaeessbbesesabesesssbasesssbassssbansssseneas $ 48,623 91,736
Deferred income taxes (4,436) 311

$ 44,187 92,047
Out of which:
COlOMDIA L 2.ttt ettt et et e e et e e et s e e e e se e e et et et et et et et e et e et et e e et e e ete e eeaes $ 10,064 48,777
Costa Rica.... 7,867 9,134
Panama......cccccoveveeeiiiiinnenn. 6,388 7,949
Rest of CLH and others 3 19,868 26,187

$ 44,187 92,047

1 Beginning January 1, 2015, a tax on wealth became effective in Colombia, which is calculated considering the net equity for tax purposes outstanding as of January
1, 2015. The aforementioned tax will be effective in 2015, 2016 and 2017. The effect of the nine-month periods ended September 30, 2017 and 2016 was
approximately $1,464 and $3,535 respectively, which is included in the income tax expense.

2 In addition, as part of tax modifications effective January 1, 2015, a surcharge on the income tax rate (Impuesto sobre la Renta para la Equidad or "CREE") was
implemented, which would be effective from 2015 to 2018 and would have generated an increase in the income tax rate in Colombia to the following tax rates:
39% in 2015, 40% in 2016, 42% in 2017 and 43% in 2018. Beginning January 1, 2017, as part of a package of tax modifications, this CREE tax and its surcharge
was eliminated and remained only the regular income tax rate and its surcharge, with consolidated tax rates estimated for these two concepts combined of 40 % in
2017 and 37% in 2018.

3 Includes the Company's operations in Nicaragua, Guatemala, El Salvador and Brazil as well as the effects in income taxes of the Parent Company, other sub-
holding companies and other consolidation adjustments.

17B) UNCERTAIN TAX POSITIONS AND SIGNIFICANT TAX PROCEEDINGS

CEMEX Latam is involved in several ongoing tax proceedings which have not required the recognition of accruals since the Company does not
consider probable adverse considering the evidence at its disposal. Nonetheless, the Company cannot assure to obtain a favorable resolution. As of
September 30, 2017, a summary of relevant facts of the most significant proceedings in progress, or which were resolved during the reported periods,
were as follows:

Colombia

e« On April 1, 2011, the Colombian Tax Authority (the “Tax Authority”) notified CEMEX Colombia of a special proceeding rejecting certain
deductions taken by CEMEX Colombia in its 2009 tax return. The Tax Authority assessed an increase in the income tax payable by CEMEX
Colombia for an amount in Colombian pesos equivalent to approximately $31 million and imposed a penalty in Colombian pesos for an amount
equivalent to approximately $49 million, both considering the exchange rate as of September 30, 2017. The Tax Authority argues that certain
expenses are not deductible for tax purposes because they are not linked to direct revenues recorded in the same fiscal year, without considering
that future revenue will be taxed under the income tax law in Colombia. CEMEX Colombia responded to the special proceeding on June 25,
2011. On December 15, 2011, the Tax Authority issued its final resolution, which confirmed the information in the special proceeding. CEMEX
Colombia appealed such resolution on February 15, 2012. On January 17, 2013, the Tax Authority confirmed CEMEX Colombia its final
resolution. On May 10, 2013, CEMEX Colombia appealed the final resolution before the Administrative Tribunal of Cundinamarca, which was
admitted on June 21, 2013. On July 14, 2014, CEMEX Colombia was notified about an adverse resolution to its appeal, which confirms the
official liquidation notified by the Tax Authority. On July 22, 2014, CEMEX Colombia filed an appeal against this resolution before the
Colombian State Council (Consejo de Estado). On September 17, 2015, CEMEX Colombia presented arguments in second instance regarding
this procedure. Currently, the process is in the authority’s office for judgment since October 7, 2015. At this stage of the proceeding, as of
September 30, 2017, CEMEX Latam does not consider is probable an adverse resolution in this proceeding; however, it is difficult to assess with
certainty the likelihood of an adverse result in the proceeding, but if adversely resolved, this proceeding could have a material adverse impact on
CEMEX Latam’s results of operations, liquidity or financial position.

« On September 13, 2012, the Tax Authority notified CEMEX Colombia an ordinary request for the review of its income tax return for the fiscal
year 2011, in connection with the amortization of goodwill of Lomas del Tempisque S.R.L., which was considered tax deductible in such tax
return. On October 5, 2012, CEMEX Colombia rejected the Tax Authority’s arguments and requested that the case be dismissed. On August 9,
2013, CEMEX Colombia received a verification notice from the Tax Authority; obtaining the faculty to review the aforementioned income tax
return, which is currently being audited. Additionally, on June 28, 2013, CEMEX Colombia requested an amendment project increasing the
amount of tax receivable, which was accepted on September 6, 2013. At this stage of the proceeding, as of September 30, 2017, CEMEX Latam
does not consider is probable an adverse resolution in this proceeding; however, it is difficult to assess with certainty the likelihood of an adverse
result in the proceeding, but if adversely resolved, this proceeding could have a material adverse impact on CEMEX Latam’s results of
operations, liquidity or financial position.
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Uncertain tax positions and significant tax proceedings — continued

The municipality of San Luis (the “Municipality”) has issued requirements to CEMEX Colombia related with the payment of the industry and
commerce tax (impuesto de industria y comercio) in such municipality for the fiscal years from 1999 to 2013. The Municipality argues that the
tax is generated as a result of CEMEX Colombia’s industrial activities in such jurisdiction. CEMEX Colombia considers that its activity in this
municipality is strictly mining and therefore pays royalties for mineral extraction in this jurisdiction, based on the applicable law, which bans
municipalities from collecting the industry and commerce tax, when the amount payable of royalties is equal or exceeds to the amount of such
tax. CEMEX Colombia has duly submitted legal resources appealing these requirements. The combined amount of the proceedings in Colombian
pesos is equivalent to approximately $6 million as of September 30, 2017, of which, approximately $2 million represent purported tax and $4
million corresponds to penalties for inaccuracy.

In connection with the proceeding for fiscal year 1999, the Colombian State Council (the “State Council”) resolved in favor of the Company in
final instance on July 18, 2013. For the years 2000 to 2005, the State Council resolved in favor of the Company in final instance on May 18, 2017.
For the years 2006 to 2007, the State Council resolved in favor of the Company in final instance on March 6, 2017. For the year 2008, the State
Council resolved in favor of the Company in final instance on May 25, 2017. For the years 2009 and 2010, the State Council resolved in favor of
the Company in final instance on June 1, 2017. In all these previous cases, by virtue of these final resolutions, the proceedings finished.

In December 2014, the Municipality issued a settlement request with respect to fiscal year 2011 for amounts in Colombian pesos equivalent to
approximately $1 million of purported tax and approximately $1 million of penalties, both as of September 30, 2017. In January 2015, CEMEX
Colombia filed an appeal to the settlement request. The Municipality should have responded to the appeal no later than January 6, 2016, but
considering there was no response, on January 26, 2016, the Company notified the Municipality of the positive administrative silence and
requested a copy of the file, in order to evidence that there was no notification regarding the resolution of the appeal from the Municipality to
CEMEX Colombia or its representative. As a result, CEMEX Colombia proceeded to register the positive administrative silence in the public
deed, which was filed to the Municipality on July 1, 2016. Therefore, in this phase of the proceeding, any action of the Municipality in this
process would not be valid.

On March 25, 2015 the Municipality issued a special request related to fiscal year 2012 considering the same arguments mentioned above. The
amount in Colombian pesos of intended tax is equivalent to approximately $2 million and the penalty for inaccuracy equivalent to approximately
$2 million, both considering the exchange rate as of September 30, 2017. CEMEX Colombia responded to the request on May 22, 2015. The
Municipality had a deadline on January 4, 2016 to issue the official settlement request. Considering as in the aforementioned proceeding that
CEMEX Colombia did not receive any settlement notification related to the outstanding process, during January 2016, CEMEX Colombia
obtained and submitted a copy of the file in order to evidence that there was no notification regarding the official liquidation from the
Municipality to CEMEX Colombia or its representative. On September 16, 2016, the Municipality held a hearing to reconstruct the files for both
2011 and 2012 arguing that the files were incomplete and there was a need to carry out this diligence. On December 14, 2016, the Municipality
declared that the files related to the taxable years 2011 and 2012 mentioned above were reconstructed. Meanwhile, currently CEMEX Colombia
expects the Municipality to pronounce on the request regarding the recognition of the positive administrative silence. Therefore, in this phase of
the proceeding, any action of the Municipality in this process would not be valid.

Moreover, on March 25, 2016, a special request was received for fiscal year 2013, which proposes an increase in the industry and commerce tax
for amounts in Colombian pesos equivalent to approximately $2 million for alleged tax and a penalty of inaccuracy for an amount equivalent to
approximately $4 million, both considering the exchange rate as of September 30, 2017. CEMEX Colombia responded to the special request on
April 26, 2016. On October 6, 2016, the Municipality issued the revised official settlement request over the modified industry and commerce tax
amounts. On November 25, 2016, CEMEX Colombia filed the corresponding appeal to this resolution. The Municipality should resolve the
appeal within one year from its filing.

On June 13, 2016, CEMEX Colombia received a statement of objections from the Municipality purportedly for not sending information, which
proposes a penalty for an amount in Colombian pesos equivalent to approximately $0.2 million. CEMEX Colombia filed the response and
provided evidence that the information was timely delivered within the legal term on July 1, 2016. The Municipality did not issue any sanction or
resolution within the legal terms of nine months; therefore, the Municipality’s review faculties should be considered prescribed.

On November 30, 2016, the Municipality issued a payment requirement to CEMEX Colombia alluding lack of payment in connection with the
industry and commerce withholding tax returns for bimesters 01 to 06 of 2011 and 01 and 02 of 2012. In addition to this request, on the same
date, the Municipality issued a seizure resolution, which was delivered to several financial institutions. On December 27, 2016, CEMEX
Colombia filed in the Municipality, a document listing the exemptions for the obligation of payment, by means of which CEMEX Colombia
requested the Municipality the withdrawal of the payment procedure, a communication to the financial institutions in order of lifting the seizure
considering that the CEMEX Colombia provided sufficient evidence of payment through offset in the aforementioned tax returns, as well as a
communication by the Municipality accepting CEMEX Colombia’s request for offset. On January 30, 2017 CEMEX Colombia was notified of
the resolution denying the exceptions to the payment order, for this reason, on February 21, 2017, the Company filed an appeal in the
Municipality against such resolution. On March 29, 2017 CEMEX Colombia was notified of the appeal’s resolution which confirms the denial of
the exceptions to the payment obligation. On July 14, 2017, CEMEX Colombia filed an appeal against the Municipality’s resolution of March 29,
2017. See note 22 for subsequent events regarding this proceeding.

17



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

Uncertain tax positions and significant tax proceedings — continued

Costa Rica

In January 2011, the Costa Rican Tax Department (Direccion General de Tributacion) (the "Tax Department™) informed the beginning of audits for
the 2008 fiscal year in CEMEX (Costa Rica), S.A. ("CEMEX Costa Rica"), which include income tax, payroll withholding tax and sales tax. In
August 2013, the Tax Department issued a provisional regularization proposal. During the same month, CEMEX Costa Rica filed an appeal against
the provisional regularization proposal, arguing that the action has been time barred and rejecting the proposed adjustments considering that CEMEX
Costa Rica applied correctly the applicable tax regulations at the time. In September 2013, CEMEX Costa Rica was notified of a settlement
procedure by means of which the Tax Department dismissed the arguments presented by CEMEX Costa Rica and ratified the resolution of the
provisional regularization proposal. In November 2013, CEMEX Costa Rica filed a legal resource to revoke the settlement procedure, which should
had been resolved by the Tax Department within a 3 month period, which the Tax Department could extend without consequence, except for the
suspension of the calculation of interest. In September 2014, the Tax Department notified CEMEX Costa Rica of the annulment of the settlement
procedure and the resolutions previously issued considering a constitutional challenge accepted by the Constitutional Court of Costa Rica (the
"Constitutional Court") against the article of the tax regulation which served as the basis for issuing the settlement procedure. Nonetheless,
simultaneously, the Tax Department notified CEMEX Costa Rica a new settlement procedure and sanctioning resolutions in accordance with the
legal requirements of the new code of tax rules and procedures. In response, the Constitutional Court clarified that the Tax Department should not
issue new settlement procedures until the Constitutional Court would issue a resolution regarding the constitutionality of the aforementioned article
of the tax regulation. In October 2014, the Tax Department notified CEMEX Costa Rica the cancellation of the new (and last) settlement procedures
and the corresponding sanctioning resolutions until the Constitutional Court would issue a resolution regarding the unconstitutionality action. As a
result, the tax proceedings that were initiated against CEMEX Costa Rica were annulled and the settlement procedures were suspended. On August
31, 2016, the Constitutional Court declared the unconstitutionality of the challenged tax rules, eliminating the obligation to make the tax payment or
to guarantee the purported amount of taxes determined. The Constitutional Court determined that the audits should be finalized under the applicable
regulations before the new law, known as transfer of charges. As of the reporting date, the full text of such resolution has yet to be issued and the Tax
Department has not informed about how it will implement what is indicated in the resolution. On October 11, 2016, the Tax Department notified
CEMEX Costa Rica in respect to the renewal of the tax audits and the transfer of charges. On November 21, 2016, CEMEX Costa Rica filed an
appeal to challenge the transfer of charges, alleging outright opposition among others due to serious legal deficiencies that affect taxpayer rights and
guarantees. On December 23, 2016, the Tax Department notified CEMEX Costa Rica in respect of a resolution, rejecting the appeal against the
aforementioned transfer of charges filed with reference to income tax, and accepting the challenge and revoking the transfer of charges in respect the
general tax on sales. On the same date, the Tax Department notified CEMEX Costa Rica of a penalty associated to the proposed remeasurements of
income tax and payroll withholding tax. CEMEX Costa Rica responded to the resolutions on February 2, 2017. On June 13, 2017, the General
Direction of Taxation by resolution, notified the rejection of both the statute of limitations and the nullities formulated and at the same time declares
without action, the revocation appeal filed against the determinative resolution. CEMEX Costa Rica had 30 working days from that date to file an
appeal to the Administrative Tax Court, which was submitted within that period.

On July 17, 2017, the Tax Department confirmed by means of notification the sanctions imposed. In disagreement with such resolution, CEMEX
Costa Rica filed an appeal with the Administrative Tax Court on August 23, 2017. The purported tax due and interest for these items if for an amount
in colones equivalent to approximately $6 million and the penalties determined in the resolution is for an amount in colones equivalent to
approximately $1 million, considering the exchange rate as of September 30, 2017. On September 7, 2017, CEMEX Costa Rica reiterated its
arguments under the appeal with the Administrative Tax Court against the Tax Department’s resolution. The appeal is pending resolution. Once the
Administrative Fiscal Court issues its resolution, the administrative process is considered exhausted. At this stage, CEMEX Latam does not consider
probable that payments will be incurred in relation to this proceeding.

18) STOCKHOLDERS’ EQUITY

18A) COMMON STOCK AND ADDITIONAL PAID-IN CAPITAL

As of September 30, 2017, and December 31, 2016, the line item common stock and additional paid-in capital was detailed as follows:

2017 2016
Treasury Treasury
Authorized shares Total Authorized shares Total
COMMON SEOCK ...ttt e s s $ 718,124 - 718,124 718,124 - 718,124
Additional paid-in capital ..........ccccceererrcciicieenn. 894,701 (145,488) 749,213 894,701 (146,007) 748,694
$ 1,612,825 (145,488) 1,467,337 1,612,825 (146,007) 1,466,818

During the nine-month periods ended September 30, 2017 and 2016 the Parent Company made physical deliveries of shares to the executives subject
to the stock-based long-term incentive plan benefits (note 18D), which increased additional paid-in capital in the amount of $519 and $4,
respectively, as result of the decrease in treasury shares, which were delivered to these executives.
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Common stock and additional paid-in capital — continued
As of September 30, 2017, and December 31, 2016, the Parent Company’s subscribed and paid shares by owner were as follows:

Stocks 2017 2016

OWNEA DY CEMEX ESPAMA ... .cveueeieeiieieitteieste sttt sttt te b sbese e be e eseese e bt atesbesbeseenbeseeneabeaneabeseenens 407,890,342 407,890,342
OWNEd BY third-Party INVESIOTS ......c.cciiiiiiiecieie ettt b et st e b et et e e esseteabesbesaenrens 148,834,074 148,757,395

Total subscribed and Paid SNAIES ..........c.ciiiiiieicc et rs 556,724,416 556,647,737

As of September 30, 2017, and December 31, 2016, the Parent Company’s common stock was represented by 578,278,342 ordinary shares with a
nominal value of 1 euro per share. The number of subscribed and paid shares of CEMEX Latam Holdings presented in the table above excludes
21,553,926 in 2017 and 21,630,605 shares in 2016 held in the Company’s treasury (treasury shares).

As of September 30, 2017, CEMEX Espafia owned approximately 73.27%, of the Parent Company’s common shares, excluding shares held in
treasury.

18B) OTHER EQUITY RESERVES

As of September 30, 2017, and December 31, 2016, the balances of other equity reserves are summarized as follows:

2017 2016
Reorganization of entities under common control and other effects 1 ..........ccooevieiieeeeeceeecieeea, $ (300,422) (300,422)
Translation effects of foreign SUDSIAIAIIES 2........cccvvviiivieceeiiic e (573,265) (569,409)
Share-hased PAYMENLS 3.........ccuiviririieeeeceeete ettt ettt bbbt bt a bbb bbb s s 9,944 9,455
$ (863,743) (860,376)

1 Effects resulting mainly from the difference between the amount of compensation determined in the reorganization of entities effective as of July 1, 2012, by means
of which the Parent Company acquired its consolidated subsidiaries, and the value of the net assets acquired of such subsidiaries, net of other purchase adjustments.

2 Represents the balance of the cumulative effects for the translation of foreign subsidiaries and which are included for each period in the statements of comprehensive
income.

3 As of September 30, 2017, and December 31, 2016, the line item other equity reserves includes effects associated with the stock-based long-term executive
compensation programs (note 18D), and which costs are recognized in the results of each subsidiary during the vesting period of the awards against other equity
reserves. Upon physical delivery of the Parent Company’s shares, the amounts accrued in other equity reserves are reclassified to additional paid-in capital.

18C) RETAINED EARNINGS

In accordance with the provisions of the Corporations Law in Spain, the Parent Company must allocate 10% of its profit for the year, determined
individually, to a legal reserve until it reaches at least an amount equivalent to 20% of the share capital. At September 30, 2017 and December 31,
2016, the Parent Company’s legal reserve amounted to $20,612 and $13,045 respectively.

18D) EXECUTIVE STOCK-BASED COMPENSATION

Based on IFRS 2, Stock-based compensation, awards granted to executives of CEMEX Latam are defined as equity instruments, considering that the
services received from employees are settled by delivering shares. The cost of these equity instruments represent their estimated fair value at the
grant date of each plan and is recognized in the income statement during the periods in which the executives render services and vest the exercise
rights.

In January 2013, the Parent Company’s Board of Directors, considering the favorable report of its Nominations and Remuneration Commission,
approved, effective January 1, 2013, long-term incentives program for certain executives of CEMEX Latam, consisting of an annual compensation
plan based on the delivery of shares of the Parent Company. The cost associated with this long-term incentives plan is recognized in the operating
results of the subsidiaries of CEMEX Latam in which the executives subject to the benefits of such plan render their services. The underlying shares
in the aforementioned long-term incentives plan, which are held in the Company’s treasury, are delivered fully vested during a 4-year period under
each annual program.

In addition, during the years preceding the implementation of the long-term incentives program previously mentioned, some executives of the
Company participated in CEMEX’s stock-based long-term incentives program, by means of which, new shares of CEMEX, S.A.B. de C.V. are
issued over a services period of four years under each annual program. Beginning January 1, 2013, all eligible executives at that date belonging to
CEMEX Latam operations stopped receiving shares of CEMEX, S.A.B. de C.V. All eligible executives who join CEMEX Latam’s operations from
CEMEX start receiving shares of the Parent Company in the following grant date after their entry and cease to shares of CEMEX, S.A.B. de C.V.

During the nine-month periods ended September 30, 2017 and 2016, total compensation expense related to the stock-based long-term incentive

programs described above amounted to $1,007 and $1,207, respectively, which was recognized in the operating results of each subsidiary against
other equity reserves.
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18E) NON-CONTROLLING INTERESTS

Non-controlling interest represents the share of non-controlling stockholders in the results and equity of consolidated entities. As of September 30,
2017, and December 31, 2016, non-controlling interest in equity amounted to approximately $5,146 and $4,813, respectively.

19) BASIC EARNINGS PER SHARE

Basic earnings per share shall be calculated by dividing earnings attributable to shareholders of the parent entity (the numerator) by the weighted
average number of shares outstanding during the period (the denominator). Shares that would be issued depending only on the passage of time should
be included in the determination of the basic weighted average number of shares outstanding. Diluted earnings per share should reflect in both, the
numerator and denominator, the assumption that convertible instruments are converted, that options or warrants are exercised, or that ordinary shares
are issued upon the satisfaction of specified conditions, to the extent that such assumption would lead to a reduction in basic earnings per share or an
increase in basic loss per share, otherwise, the effects of potential shares are not considered because they generate anti-dilution.

The amounts considered for calculations of earnings per share (“EPS”) for the nine-month periods ended September 30, 2017 and 2016 are as
follows:

Denominator (thousands of shares) 2017 2016

Weighted average number of shares outstanding — BasiC EPS ..o 556,655 556,376

Effect of dilutive instruments — stock-based COMPENSALION..........cceeveiiieiiiiiicece e 1,008 463
Weighted average number of shares outstanding — Diluted EPS...........ccocooviiiiniieiiieieniieeeseceiene 557,663 556,839

Numerator

CONSOIIAALEN NEE INCOME .ttt ettt et et e et eeeeeee et et et et e eeeeeeseeeeeeeeeenee e eeeeseseneneaen $ 79,496 143,919
Less: non-controlling interest NEt INCOME .........cooviiirriieiiee et (288) (518)
Controlling INEreSt NEL INCOME ......cviiiiiiiieieee ettt sttt st st e e s tesbesbesbenens $ 79,208 143,401
Controlling Interest Basic Earnings per Share ($ per Share) ..........ccccceoeverrnnneerinnnseieesesesessseenes $ 0.14 0.26
Controlling Interest Diluted Earnings per Share ($ per Share) .........ccccovervenrenineiensense e $ 0.14 0.26

20) COMMITMENTS

20A) CONTRACTUAL OBLIGATIONS

As of September 30, 2017, and December 31, 2016, the Company had the following contractual obligations:

(Thousands of dollars) 2017 2016
Less than More than 5

Debts 1 year 1-3 years 3-5 years years Total Total
Long-term debt with related parties L..........cccccoevverecrenennns $ 207,222 172,010 599,711 — 978,943 991,348
Interest payments on debt 2.............ccoeeveeriieriiiiiie s 48,636 69,466 67,767 13,739 199,608 81,538
Operating 1ases 3 ........ccccvivevireveirceee e, 1,774 3,548 3,548 8,520 17,390 17,510
Capital lease obligations  .... 864 - - - 864 5,391
Pension plans and other benefits ° 3,656 7,252 7,167 17,049 35,124 35,123
Raw materials, fuel and energy purchases ©....... 41,007 69,481 97,096 20,320 227,904 266,633
Investments in property, plant and equipment 7. . 5,073 - - — 5,073 21,818
Total contractual obligations.............cccocvveerieiineicinnn, 308,232 321,757 775,289 59,628 1,464,906 1,419,361

1 This line item refers entirely to the Company’s liabilities with related parties described in note 9.
2 Includes future interest payments under debt owed to third-party creditors, capital leases and debt owed to related parties using the current interest rates on the
contracts as of September 30, 2017.

3 The amounts of payments under operating leases have been determined on the basis of nominal cash flows. This line item mainly refers to the lease contract
initiated in January 2001 with the Government of the Republic of Nicaragua for a term of 25 years, which includes the operative and administrative assets,
trademark rights, quarry extraction rights and other assets of Compafiia Nacional Productora de Cemento, S.A, for $1,679 to less than one year, $3,358 from one
to three years, $3,358 from three to five years and $8,396 to more than five years. In addition, includes operating leases negotiated by the Parent Company with
CEMEX Espafna and CEMEX Research Group A.G. with terms of 5 years for its corporate offices in Spain and the research and development offices in
Switzerland for $95 to less than one year, $ 190 from one to three years, $190 from three to five years and $124 to more than five years.

4 Refers to capital leases of machinery and equipment negotiated by CEMEX Colombia in 2012 with an original maturity of 60 months. (Note 15).

5 Represents the estimated annual payments under defined benefit plans over the next 10 years.
6 Includes commitments of the Company for the purchase of raw material, fuel and energy mainly from Colombia and Panama.
7 Correspond to the purchase of operating assets in Colombia, Panama, Costa Rica, Nicaragua, Guatemala, Brazil and El Salvador.
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Contractual obligations — continued

As of September 30, 2017, the Company has other significant contractual obligations. The descriptions of some of the most significant contracts are
as follows:

e On September 28, 2017, CEMEX Colombia and Turgas S.A. E.S.P. signed a contract for the supply of natural gas to the Caracolito plant, with a
maturity of four years from the signing of the contract. The annual amount in Colombian pesos is fully variable considering it depends of the
amount of natural gas actually supplied multiplied by the agreed upon price per unit, notwithstanding the above, the approximate amount could
be around $10.1 million per year.

o On August 14, 2017, the Board of Directors of CEMEX Colombia resolve to authorize the legal representative or whoever holds its duties to
continue the development of the projects named Tunjuelo and Suratd, the first in the city of Bogota and the second in the city of Bucaramanga, to
carry out the urban development of certain properties owned by CEMEX Colombia. Regarding Tunjuelo's project, CEMEX Colombia engaged
the firm Pinilla Gonzalez y Prieto Abogados Ltda (PGP Ltda) for advice in soil management and commercialization of the project with fees
amounting to 0.25% of the sale price of the project. Regarding the Surata project, CEMEX Colombia engaged the firm PGP Ltda, Grener cities
SAS and Lorenzo Castro for the development and commercialization of the project for a fee of $85 plus 1% of the sale price.

« On May 1, 2017, CEMEX Colombia signed with Excavaciones y Proyectos de Colombia S.A.S. A contract for the extraction of limestone in the
quarry "La Esmeralda” and the transfer of raw materials at the Caracolito Plant (Tolima, Colombia), which is valid for five years from the signing
of the contract. The annual amount in Colombian pesos is approximately $7 million.

e OnJune 25, 2014, CEMEX Colombia and Wartsila Colombia S.A. signed a services agreement for the operation and maintenance of the natural
gas electrical energy generating plant that provides energy under the modality of self-generation for the Caracolito plant, for a term of five years
from the signing of the contract, the approximate annual amount is $9 million.

e On March 28, 2014, CEMEX Colombia signed an agreement with Exxonmobil Colombia S.A. for the supply of various fuels, the original
duration of which was three years from its signature and to date it was terminated. On July 28, 2017 a new contract will be signed where CEMEX
Colombia is given the status of retail distributor. The term of the new contract will be four years for an annual amount in Colombian pesos
equivalent to approximately $10 million.

« On November 20, 2013, CEMEX Nicaragua, S.A. signed a contract with the National Cement Production Company which will in force from
February 5, 2015 until 2026, which commits CEMEX Nicaragua, S.A. to pay a fee of $0.90 per metric ton produced outside the San Rafael del
Sur plant production up to 220 thousand tons per year by way of financial compensation for raw material consumption. Annual payments are
estimated in approximately $198.

e OnJuly 12, 2013, CEMEX Colombia entered into an agreement with B&F Constructores, S.A.S. by means of which B&F Constructores, S.A.S.
will supply sand and/or gravel to CEMEX Colombia. The agreement has a term of five years. Although the final calculation of the contract’s
value will be determined considering the unitary prices and the raw materials effectively supplied to the Company, the annual payment is
estimated in approximately $2 million.

« On May 23, 2013, CEMEX Colombia accepted the offer of Mincivil, S.A., of which Mincivil, S.A. will provide services for the development and
mining exploitation of the Suspiro quarry owned by CEMEX Colombia, located in the municipality of los Patios (North of Santander -
Colombia), under the supervision and immediate technical direction and approval of CEMEX Colombia. The contract has a term of five years
without automatic extension. Although the final calculation of the contract value will be determined considering the unitary prices and the
services effectively received, the annual payment is estimated in approximately $2 million.

« OnJanuary 17, 2008, Cemento Bayano, S.A. and Generacion Eléctrica, S.A. Company (now EN EL FORTUNA, S. A.) signed an agreement for

electric energy supply for the cement utility of CEMEX Latam in Panama. The energy supply initiated on January 1, 2010 and is set to terminate
on December 31, 2019. Cemento Bayano, S. A. will pay an average amount of approximately $15 million per year.
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20B) OTHER COMMITMENTS

In addition to the contracts described above, as of September 30, 2017, the Company had the followings significant commitments:

In 2012, CEMEX Latam Holdings S.A. through its branch in Switzerland entered in to the following agreements:

i)  Agreement with CEMEX, S.A.B de C.V. for the use of CEMEX’s trademarks. This contract has a term of five years from its effective date
and is automatically renewable for equal periods, unless it is terminated by either party to the contract providing notice one month before the
applicable termination date. The Company must pay annually the use of trademarks calculated based on annual net sales of goods and
services and transfer prices. For the periods ended September 30, 2017 and 2016, the total expense for trademarks use recognized in the
operating expenses amounted to $4,764 and $5,938, respectively.

ii)  Agreement with CEMEX Research Group, A.G. for the use, operation and enjoyment of assets novated subsequently with date January 1,
2014. This contract has a term of five years since its novation and is automatically renewable for equal periods, unless it is terminated by
either party providing notice one month before the applicable termination date. The Company must pay royalties calculated annually based
on annual net sales of goods and services. For the periods ended September 30, 2017 and 2016, the total royalty expense recognized in the
operating expenses amounted to $27,233 and $27,339, respectively.

iii)  Agreement for the rendering of administrative services with CEMEX Central, S.A. de C.V., for the technical, financial, marketing, legal,
human resources and information technology areas. This contract has a term of five years from the effective date, automatically renewable
for equal periods, unless it is terminated by either party providing notice one month before the applicable termination date. The Company
must pay annually the use of these administrative services based on annual net sales of goods and services. For the period ended September
30, 2017 and 2016, the total services expense recognized in the operating expenses amounted to $15,717 and $17,330, respectively.

The mentioned contracts in subsections (i) and (iii) above have been renewed for a period of five years, that is, until July 1, 2022, in accordance
with the stipulated in the agreement.

In order to avoid potential conflicts of interest between the Parent Company and CEMEX S.A.B. de C.VV, CEMEX Espafia and the subsidiaries of
both, on October 5, 2012, the Parent Company entered into a Framework Agreement which became effective upon closing of the initial offering,
and which may be modified or terminated by written agreement between the Parent Company, CEMEX S.A.B. de C.V, and CEMEX Espafia, for
which the Parent Company will require approval of its independent directors. At its meeting of March 28, 2017, following a favorable report from
its Corporate Governance Commission, the Board of Directors unanimously agreed to amend the Framework Agreement to include a principle of
common interest and reciprocity between the three companies in connection with the management and responses related to legal proceedings,
administrative matters and investigations by authorities or governmental regulators. In addition, the Framework Agreement will cease to have
effect if the Parent Company ceases to be a subsidiary of CEMEX, S.A.B. de C.V. or if CEMEX, S.A.B. de C.V. no longer has to account for its
investment in the Holding Company on a consolidated basis or under the equity method for accounting purposes (or any other method that applies
similar principles).

Pursuant to the Framework Agreement entered with CEMEX S.A.B. de C.V and CEMEX Espafia, and in order to assist CEMEX S.A.B. de C.V
to accomplish its debt agreements, the Parent Company will require the prior consent of CEMEX S.A.B. de C.V and CEMEX Espafia for:

a) Any consolidation, merger or partnership with a third party.
b) Any sale, lease, exchange or other disposition, acquisition to any person other than CEMEX.

c) The issuance or sale of any shares or derivative equity securities or the adoption of any stock-based incentive plan, except for: (i) the
issuance of shares by the Company to CEMEX, and (ii) the issuance of shares under the long-term incentives plan that does not exceed
$1.75 million.

d) The declaration, decree or payment of dividends or other distribution by the Parent Company in connection with its shares other than (i)
through the issuance of common stocks of the Parent Company or the issuance of the right to subscribe ordinary shares of the Parent
Company to the shareholders of the Company proportionally, to the extent that is not paid or transferred to another person who is not part of
CEMEX (other than the Parent Company), cash or other assets of CEMEX (or any interest in such cash or assets) in connection with such
distribution or interest, and/or (ii) in proportion to the equity interest of each minority shareholder of the Parent Company, to the extent that
each shareholder receives at the same time its proportional share in any dividend, distribution or interest payment.

e) The creation, negotiation, grant or guarantee by the Parent Company of any type of debt, and/or the creation of liens on any of its assets, for
a total amount over $25 million at any time for both concepts.

f)  Provide loans or become creditor in connection with any type of debt, except: (i) with respect to commercial loans granted to customers on
normal commercial terms and in the ordinary course of business, and (ii) as deferred compensation in respect of any sale, lease, exchange or
other disposition that the Parent Company or any of its subsidiaries are authorized to execute without the consent of CEMEX S.A.B. de C.V.
and CEMEX Espafia.
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Other commitments — continued

g) Take any action that could result on default for CEMEX S.A.B. de C.V. under any contract or agreement, under its financing agreements and
any refinancing, relocation or modifications thereto, to the extent that all CEMEX’s S.A.B. de C.V. notification obligations included in the
Framework Agreement are fulfilled for contracts or agreements other than: (i) the Credit Agreement and any refinancing, replacement or
modification thereto, and (ii) the issuance of minutes of CEMEX S.A.B. de C.V. and any replacement or modification thereof.

« As mentioned in note 20A, there are other commitments derived from the Parent Company’s lease of its corporate offices in Madrid with
CEMEX Espafia as lessor signed on September 29, 2015, as well as a lease contract for its research and development offices in Switzerland. On
June 12, 2017, the sublease contract has been modified reducing the leased area as well as the amount of the rent. The rest of the contract
conditions remain and have not been modified. In addition, the Company is subject to compliance with CEMEX’s debt agreements, negotiated,
among others, with CEMEX, S.A.B. de C.V. itself, each of which became effective upon the completion of the global offering.

« OnJune 23, 2015, in relation with the project of the Maceo plant (notes 13 y 21A), the National Roads Institute (Instituto Nacional de Vias or
“INVIAS”) authorized CEMEX Colombia on its own account, risk and financing, to perform the necessary works for the development of a public
transportation infrastructure project denominated “Mejoramiento y Mantenimiento de la Via de Acceso a la Zona de Uso Publico y Zonas Anexas
de la Zona Franca Permanente Especial Cementera del Magdalena Medio”, including the construction of two roads to the municipality of
Maceo and the township of La Susana. The term for the completion of the works will be until December 31, 2016 and for the maintenance
thereof the term shall extend during the economic exploitation of the Special Tax Zone denominated Zona Franca Permanente Especial
Cementera del Magdalena Medio. The contract with INVIAS ended on December 31, 2016, however, the process for the purchase of the plots
and construction of the access road has been continued with the Municipality of Maceo, a public entity also authorized for these purposes,
without having a definite date for completion. The works of the access road have been suspended since the last quarter of 2016 pending the
resolution of various administrative processes and permits (note 21A).

o During the third quarter of 2015, CEMEX Colombia initiated seven housing projects in the state of the Cesar (Departamento del Cesar) in
Colombia, currently for the construction of 2,746 houses, located in the municipalities of San Alberto, Aguachica, Curumani, Astrea, Becerril,
San Diego and Gamarra, as part of the contracts signed in 2014, originally envisaged the construction of 2,861 houses but that were reduced by
agreement between the parties. The estimated selling price of the project is for an amount of approximately Col$128 billion ($44 million). The
houses are delivered gradually as they are concluded. In connection with these projects, as of September 30, 2017, customers have made advance
payments deposited with a trustee agent for an amount of approximately Col$63 billion ($22 million) that partially guarantee payment for the
houses, and which will be released to CEMEX Colombia as houses are delivered to the satisfaction of such customers. As of September 30, 2017,
these housing projects have a combined stage of completion of approximately 62%. Out of the funds that have been deposited, the legal delivery
process over approximately Col$29 billion ($9 million) corresponding to 1,213 houses registered in the municipalities of Curumani, Becerril and
San Alberto.

In addition, CEMEX Colombia has six projects for the construction of 2,586 houses, number reduced from the original 2,752 houses after
technical adjustments, located in the departments of Armenia, Pereira and Cucuta. The estimated selling price of these projects is for an amount
of approximately Col$123 billion ($43 million). Similarly, the houses are delivered gradually as they are concluded. As of September 30, 2017,
617 homes have been legally delivered and registered and these projects present a combined stage of completion of approximately 76%.

« On July 30, 2012, CEMEX signed by 10-year strategic agreement with IBM, which includes CEMEX Latam and its subsidiaries, pursuant to
which IBM will provide business processes services and information technology (“IT”). Moreover, IBM will provide business consulting to
detect and promote sustainable improvements in CEMEXs profitability. The services from IBM include: data processing services (back office)
in finance, accounting and human resources; as well as IT infrastructure services, support and maintenance of IT applications in the different
countries in which CEMEX operates, including CEMEX Latam and its subsidiaries. The cost to be incurred by the Company with IBM under this
agreement is of approximately $4 million per year.

e On December 20, 2007, Cementos Bayano S.A. entered into a long-term clinker supply contract in the Republic of Panama with Cemento
Panama, S.A. (currently Argos Panama, S.A.). The supply contract was established for a period of 10 years since the first supply which was made
in 2010 and includes annual partial deliveries of clinker in metric tons ("MT") of 1,320,715 MT for the period from 2015 to 2016 and 1,414,783
MT for the period from 2017 to 2018.
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21) CONTINGENCIES
21A) CONTINGENT LIABILITIES RESULTING FROM LEGAL PROCEEDINGS

CEMEX Latam is involved in various significant legal proceedings, other than the procedures associated with taxes detailed in note 17B, the
resolutions of which are deemed probable and imply cash outflows or the delivery of other resources owned by CEMEX Latam. Therefore, certain
provisions or losses have been recorded in the financial statements, representing the best estimate of payments or impairment of assets thereof.
Consequently, CEMEX Latam considers that there will not be significant payments or additional losses in excess of the amounts already recognized.

As of September 30, 2017, the detail of the most significant legal proceedings that have generated the recognition of provisions or losses is as
follows:

In relation to the construction of a new cement plant in the municipality of Maceo, Antioquia province in Colombia (note 13), on August 28,
2012, CEMEX Colombia signed a memorandum of understanding (“MOU”) with the representative of the entity Cl Calizas y Minerales S.A.
(“CI Calizas”), which objective was the acquisition and transfer of assets comprising land (Monterrey farm in the municipality of Maceo), the
mining concession and the environmental permit, the entirety of common shares of Zomam (holder of the free trade zone concession), as well as
the beneficial rights of a trust entered between Accioén Sociedad Fiduciaria S.A., Cl Calizas (trustee) and Zomam (beneficiary), to execute the
construction of the new cement plant. After signing the MOU, a former shareholder of ClI Calizas, who presumptively transferred its shares of Cl
Calizas two years before the MOU was signed, was linked to an expiration of property process initiated by Colombia’s Attorney General
(Fiscalia General de la Nacion or the “Attorney General”), Amongst other measures, the Attorney General ordered the seizure and consequent
suspension of the right to dispose the assets subject to the MOU. The shares of Zomam were fully acquired by CEMEX Colombia before the
beginning of such process; nonetheless the Attorney General decided to also include such shares in the expiration of property process. To protect
its interests and defend its rights as a third party acting in good faith and free of guilt, CEMEX Colombia joined the expiration of property
process, attending promptly each procedural stages, under the policy of full cooperation with the Attorney General. Additionally, CEMEX
Colombia requested the inadmissibility of the action of expiration of property against the assets subject to the MOU.

In July 2013, CEMEX Colombia signed with the provisional depository of the assets, designated by the Drugs National Department (Direccién
Nacional de Estupefacientes, then depository of the affected assets), which functions after its liquidation were assumed by the Administrator of
Special Assets (Sociedad de Activos Especiales S.A.S. or the “SAE”), a lease contract for a period of five years, which can be early terminated by
the SAE, by means of which CEMEX Colombia was duly authorized to continue with the necessary works for the construction and operation of
the plant (the “Lease Contract”). Moreover, the provisional depository granted a mandate to CEMEX Colombia for the same purpose.

On May 2, 2016, the Attorney General resolved to deny CEMEX’s Colombia inadmissibility request to the action for expiration of property
mentioned above, considering that it should broaden obtaining evidentiary elements and its analysis in order to take a resolution according to law.
Given on the nature of the process, despite the Colombian law has defined terms for the several procedural stages, as of September 30, 2017, it is
estimated that the issuance of a final resolution in respect to the applicability or not for the action of expiration of property over the
aforementioned assets may take between five and ten years. As of September 30, 2017, the expiration of property process is in its investigation
stage, awaiting the appointment of the guardians ad litem designated by the Attorney General. The appointment of the guardian ad litem would
open the evidentiary stage, in which evidence will be tested.

The maturity of the Lease Contract is July 15, 2018, therefore, subject to the resolution of the ongoing legal process, CEMEX Colombia plans to
negotiate and extension to such Lease Contract. Moreover, in connection with Maceo’s project, CEMEX Colombia also engaged the same
representative of Cl Calizas to also represent CEMEX Colombia in the acquisition of land adjacent to the plant, signing a new memorandum of
understanding with this representative (the “MOU with the Representative”). The internal audit initiated during 2016 revealed that CEMEX
Colombia made cash advances and paid interest for amounts to this representative for amounts in Colombian pesos equivalent to approximately
$13,412 and paid interest for approximately $1,252, in both cases considering the Colombian peso to U.S. dollar exchange rate as of December
31, 2016. These advances were deposited in the representative’s personal bank account as advance payments under the MOU and the MOU with
the Representative for CI Calizas’ assets and for the purchase in the name and on behalf of CEMEX Colombia of Maceo’s project adjacent land.
Interest was paid by CEMEX Colombia according to the representative’s instructions. Pursuant to the expiration of property process of the assets
subject to the MOU and the failures to legally formalize the purchases under the MOU with the Representative, as of the reporting date, CEMEX
Colombia is not the legitimate owner of the aforementioned assets. The executives responsible for the implementation and execution of these
payments were dismissed from the Company on September 23, 2016 and the Chief Executive Officer of CEMEX Latam and President of
CEMEX Colombia resigned on the same date. Moreover, considering that payments made by CEMEX Colombia for the purchase of property,
shares and transfer of the mining contract and the environmental permit, as well as the land adjacent to the manufacturing plant, were made in
violation of CEMEX’s and CEMEX Latam’s internal policies, both the Parent Company and CEMEX Colombia reported these facts to the
Attorney General, providing the findings obtained during the investigations and internal audits, in order for the Attorney General to take any
actions it may deemed relevant. On December 20, 2016, CEMEX Colombia filed an extension of the original complaint of September 23, 2016
with information and findings obtained as of such date.
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Contingent liabilities resulting from legal proceedings — continued

Pursuant to a requirement of CEMEX, S.A.B. de C.V.’s Audit Committee and of the Parent Company’s Audit Commission, an audit firm, experts
in forensic audits, was engaged in order to perform an independent investigation of Maceo’s project. Additionally, CEMEX Colombia and the
Parent Company engaged an external lawyers firm with the aim of assisting the Parent Company and CEMEX Colombia on the necessary
collaboration with the Attorney General. Moreover, considering CEMEX Latam’s internal controls and usual best practices, management also
engaged a team of external lawyers for its own legal advice. In relation to the irregularities detected in the purchase of Cl Calizas’ assets and the
aforementioned additional land, which led to the execution of the internal audit, the termination of employment of certain executives and the
report of these findings, there is an ongoing investigation by the Attorney General. As of the financial statements date, the investigation by the
Attorney General is in its finalize initial stage (inquiry) the process and has set a date (August 1, 2017) for the hearing of the filing of charges,
which begins the second phase of the prosecution process (investigation phase), hearing has been postponed twice due to the absence of any of
the accused or their lawyers, and to date is October 27. In case of a new absence, the judge could order the appearance with the support of the
police in which, CEMEX Latam is neither able to predict the actions that the Attorney General could implement, nor the possibility and degree in
which any of these possible actions, including the termination of employment of the aforementioned executives, could have a material adverse
effect on CEMEX Latam’s results of operation, liquidity or financial position. At this respect, under the presumption that CEMEX Colombia
conducted itself in good faith, and considering that the rest of its investments made in the development of Maceo’s project were made with the
consent of the SAE and CI Calizas by virtue of the lease contract and the mandate, such investments are protected by Colombian law, under
which, if a person builds on the property of a third party, with full knowledge of such third party, this third party may: a) take ownership of the
plant, provided a corresponding indemnity to CEMEX Colombia, or otherwise, b) oblige CEMEX Colombia to purchase the land.

Considering this, CEMEX Latam estimates that, during the term of the Lease Contract, it will be able to use and enjoy the land in order to operate
the plant. Moreover, CEMEX Latam considers that will be able to retain ownership of the plant and other refurbishments made. Nonetheless, had
this not be the case, CEMEX Colombia would take all necessary actions to safeguard the project in Maceo. At this respect, there is the possibility
that CEMEX Latam considers remote, in which, in the event that the expiration of property over the assets subject to the MOU is ordered in favor
of the State, the SAE may decide not to sell the assets to CEMEX Colombia, or, the SAE may elect to maintain ownership of the assets and not
extend the Lease Contract. In both cases, under Colombian law, CEMEX Colombia would be entitled to an indemnity for the amount of its
incurred investments. Nonetheless, an adverse resolution at this respect could have a material adverse effect on the Company’s results of
operations, liquidity or financial condition.

In connection with the investigation and internal audit related to Maceo’s project, and considering the findings and the legal opinions available,
during the fourth quarter of 2016, as mentioned in note 1, during the fourth quarter of 2016, CEMEX Latam determined that: a) there is low
probability of recover resources delivered under different memorandums of understanding for the purchase of the assets related to the project for
an amount in Colombian pesos equivalent to approximately $14,257, which were recognized as part of construction in progress, were
reconsidered as contingent assets, resulting in the recognition of an impairment loss during the fourth quarter of 2016 by means of reducing
construction in progress for such amount against other expenses, net (nonetheless, on December 19, 2016, the Company filed a claim in the civil
courts aiming that all property rights related to the additional land, some of which were assigned to the representative, would be effectively
transferred to CEMEX Colombia), this amount included approximately $2,344 of losses not related with the MOU or the MOU with the
Representative; b) certain purchases of equipment installed in the plant were considered exempt for VAT purposes under the benefits of the free
trade zone, however, as those assets were actually installed outside of the free trade zone’s area, they lack of such benefits, therefore, CEMEX
Colombia increased construction in progress against VAT accounts payable for approximately $9,196; and c) the cancellation of the balance
payable to Cl Calizas under the MOU in connection with the acquisition of the assets for approximately $9,073 against a reduction in
construction in progress. In the specific case of the aforementioned adjustments the Company considered the exchange rate of 3,000.71
Colombian pesos per dollar as of December 31, 2016.

During the nine-month period ended September 30, 2017, no additional adjustments or losses have been determined in relation to this project. As
mentioned in note 13. CEMEX Colombia determined an initial total budget for the Maceo plant of $340 million. As of September 30, 2017, the
carrying amount of the project, net of adjustments, is for an amount in Colombian pesos equivalent to approximately $335 million, considering
the net invested amount and the exchange rate of 2,941.07 as of September 30, 2017.

During the third quarter of 2017, in connection with imports of certain assets for the Maceo project, the DIAN required Zomam to correct some
differences presented in the amounts invested within the free trade zone. To this effect, CEMEX Colombia corrected and made settlement
payments for amounts in Colombian pesos equivalent to approximately $1 million for import duties (tariff and VAT) and approximately $4
million for penalties.
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Contingent liabilities resulting from legal proceedings — continued

In addition and specifically in connection with the continuous efforts aimed to remediate the irregularities that occurred in the purchase process of
the land and other assets related to the construction of the plant, CEMEX Latam, considering the investigations and internal audits as well as the
assessment of the advice received by external advisors, continues with activities oriented to remediate the internal control weakness related to
unusual and significant transactions, and that CEMEX, S.A.B. de C.V. and CEMEX Latam have defined as material weakness. Among the
remediation practices that CEMEX, S.A.B. de C.V. and the Parent Company are initiating its implementation there is a new approval policy on
significant unusual transactions, the creation of a committee that will oversee material investment projects, the strengthening of internal auditing
procedures and the improvement of existing monitoring controls in order to operate in a satisfactory level of precision. In June 2017, the Audit
Commission and the Board of Directors of the Parent Company approved the implementation of remediation practices for CEMEX Latam. In any
case, the material weakness in internal controls will not be considered remediated until the remediation controls would have been in operation for
a sufficient period and that CEMEX Latam’s management would concluded, through tests, that these controls are operating in an effective way.
The remediation activities are expected to be finalized before December 31, 2017. The Parent Company considers that this weakness has not
materially affected the financial statements previously issued by CEMEX Latam

On October 27, 2016, CEMEX Latam communicated its decision to postpone the start-up of the Maceo plant and the development of the access
road considering findings obtained from the ongoing audits: (i) certain pending permits required to finalize the access road to the plant in Maceo
are still pending, assuming that such permits are eventually obtained, using the only existing access to the plant instead of the road under
construction would increase safety risks and would probably limit the capacity to transport products from the plant in Maceo; (ii) CEMEX
Colombia has requested an expansion to the free trade zone; in the event of commissioning the new clinker line in Maceo without such expansion
of the free trade zone would limit the benefits that would otherwise be available for CEMEX Colombia. It is possible that a final resolution with
respect to the expansion of the free trade zone would not be taken due to the ongoing expiration of property process. As a result, with the
objective of protecting the benefits associated with the free trade zone, CEMEX Latam will not commission the clinker line until the free trade
zone is expanded to cover the totality of the Maceo cement plant; and (iii) a subsidiary of CEMEX Colombia holds the environmental permit for
the Maceo project; however, the transfer of the mining concession was revoked by Antioquia Government’s Mining Ministry in December 2013,
assigning it back to ClI Calizas. As a result, the environmental permit and the mining concession are in custody of different entities, contrary to
the standard situation of having both in the same entity.

CEMEX Latam has also determined that the mining concession of the new plant partially overlaps with and Integrated Management District
(“IMD”). CEMEX Colombia will also negotiate with the corresponding authorities the modification of the environmental permit in order to allow
incrementing production up to the required 950 thousand tons per year. It is possible that this process could be also affected by the ongoing
expiration of property process. CEMEX Colombia will continue working to address these matters as soon as possible. At this respect, on
December 13, 2016, Corantioquia, the regional environmental agency, communicated its negative resolution to CEMEX Colombia’s request to
increase the mining concession to produce up to 950 thousand tons per year. This resolution was appealed by Central de Mezclas S. A. ("Central
de Mezclas™), and subsidiary of the CEMEX Colombia, within ten days of the date of notification. On March 28, 2017, Corantioquia notified
Central de Mezclas its resolution regarding the appeal against the decision of the authority that denied the request to modify the environmental
license of the Maceo project to 950,000 tons per year due to the overlap of the project with an IMD confirming the previous decision, and
consequently denying the appeal filed by Central de Mezclas.

As a result of this decision, The Company is currently working on the zoning and compatibilization of the Maceo project with the IMD, as well as
analyzing alternatives for partial subtraction of the IMD in order to avoid future discussions regarding the feasibility of achieving the expansion
of the proposed activity in the project, above 950,000 tons of production. Once these alternatives are implemented, CEMEX Latam would
reconsider submitting a new request for modification of the environmental license to expand its production to the initially envisaged 950,000
tons. Meanwhile, CEMEX Latam will limit its activities to those currently authorized for the currently effective environmental license and
mining title.

During the second half of 2016, Corantioquia requested the authorization and consent of Central de Mezclas to return the environmental license
of the Maceo project to Cl Calizas, entity that holds the corresponding mining concession. At September 30, 2017, Central de Mezclas has made
the request to evaluate the basis and legal grounds on which Corantioquia returned the environmental permit to CI Calizas.

« In addition, in 2015, the Tax Authority informed that considering that CEMEX Colombia had made the majority of the Maceo project’s
investments of in its own name, CEMEX Colombia should proceed to transfer those investments to Zomam, entity that holds the free trade zone
concession, and attest its status as shareholder of Zomam in order to validate the investments made in the construction project. In the event of a
failed attestation, the entity Zomam would incur in breach of its commitments, and therefore, the Tax Authority would be obliged to declare this
situation and the loss of the free trade zone status. Considering the above, CEMEX Colombia through an extraordinary Board of Directors’
meeting held on December 11, 2015, approved: a) concluding the acquisition of all shares of the entity Zomam, and b) the capitalization of assets
from CEMEX Colombia as shareholders of Zomam, in order to comply with the request of the Tax Authority. In connection with the
aforementioned, all legal documentation and accounting records were made in CEMEX Colombia and Zomam, with which CEMEX Colombia is
100% owner of Zomam and the Tax Authority was informed regarding the compliance with the requirements in order to keep Zomam’s status of
special tax zone. However the above, for the prosecutor’s disposition, Zomam’s assets, and consequently the declaration of this free trade zone,
are acquired within this company, are the extinction of property process of the assets subject to the MOU mentioned above.
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Contingent liabilities resulting from legal proceedings — continued

In 1999, several companies belonging to the Laserna family filed an extra-contractual civil liability claim against CEMEX Colombia, by means
of which the plaintiffs demanded compensation for alleged damages caused to their land with effects on costs and lower production of their rice
crops as a result of solid pollutants expelled by the chimneys of the "Buenos Aires" and "Caracolito" cement production plants in the department
of Tolima. In January 2004, the Fourth Circuit Civil Court of Ibague issued a resolution ordering CEMEX Colombia a payment in favor of the
plaintiff’s equivalent to approximately $12 million. CEMEX Colombia appealed this resolution. On September 10, 2010, the Superior Court of
Ibague fully revoked the resolution accepting the defense arguments of CEMEX Colombia. As of December 31, 2016, the process is in the
Supreme Court of Justice, where the appeal resource filed by the plaintiffs is being processed. To this date there is a provision in Colombian
pesos associated with this litigation for approximately $12 million considering the exchange rate as of September 30, 2017.

21B) OTHERS CONTINGENCIES RESULTING FROM LEGAL PROCEEDINGS

As of September 30, 2017, CEMEX Latam is involved in various legal proceedings, in addition to those related to tax matters (note 17B), which have
not required the recognition of accruals based on the evidence at its disposal. The Company considers the likelihood of an adverse resolution to be
remote; nonetheless, it cannot assure that a favorable resolution in these proceedings will be obtained. The disclosure of facts of the most significant
proceedings with a quantification of the potential loss is as follows:

Market related proceedings

On March 7, 2016, the Competition Authority notified CEMEX Costa Rica, by instruction of the Ministry of Economy, Industry and Commerce
of Costa Rica, of a request for information in order to initiate a customary preliminary investigation, to verify the existence of evidence in
anticompetitive practices, determine the cement market shares and determine the geographical areas where cement companies operate. This
request for information was issued as a result of a claim issued by a third party. CEMEX Costa Rica delivered the information requested on
March 18, 2016. In July 2016, the Commission for the Promotion of Competition (COPROCROM) resolved that they did not find evidence of
any anticompetitive practices, so the claim and the preliminary investigation were closed.

On April 22, 2015, CEMEX Costa Rica, was notified by the Competition Authority (Direccion de Apoyo a la Competencia) of a request for
information issued by the Ministry of Economy, Industry and Trade of Costa Rica in connection with an study in the cement market that would
allow the evaluation of price changes as well as to identify possible distortions and market barriers among other issues in such country. The
aforementioned information request relates to volumes, prices and production costs from 2010 to date. The Company delivered the requested
information as of June 5, 2015 and collaborates as necessary with the study mentioned. As of September 30, 2017, the Company has not being
informed of any recent developments in connection with this market study.

On March 11, 2015, 14 members of the surrounding communities of the cement plant in Panama filed a claim against Cemento Bayano, S.A
(“Cemento Bayano”), subsidiary of the Company in such country, for alleged breach of environmental regulations as a result of the non-metallic
mineral exploration in its quarries. Moreover, they requested the review of the environmental impact’ studies that protect new raw materials’
quarries of the plant. These community members are being assisted by non-governmental organizations and environmentalist groups aimed to
impose unfounded penalties to the Company and to try to encourage the cancellation of the new quarries’ environmental impact studies. By
ruling from April 13, 2015, it was resolved to declare that the allegations in connection with water pollution, erosion control, air quality, impact
control of protected areas be worthy of investigation. Such resolution was notified on April 27, 2015; on May 5, 2015, a motion for
reconsideration was presented thereof. The Environmental Authority (Administracion Regional Metropolitana del Ministerio de Ambiente)
resolved not to support the motion for reconsideration and continued the investigation. On June 15 and 16, 2015 the Environmental Authority
conducted a physical inspection is corroborated that are not evidence of the allegations. By Technical Inspection Report of July 2, 2015, it was
concluded that during the inspection there were no evidence in the field of the points of the complaint filed by the residents. By means of Edict
of December 23, 2015 and withdrawn on December 24, 2015, the Metropolitan Regional Administration of the Ministry of Environment
notified Cemento Bayano that it had a period of no more than ten (10) business days to present its allegations And proof of discharge. On
January 11, 2016, the pleadings were presented and evidence was provided within the administrative process.

In connection with the aforementioned inspection to Cemento Bayano, at the end of January 2016, the process was referred to the recently
created Regional Administration of North Panama the Ministry of the Environment, (Administracion Regional Panama Norte del Ministerio de
Ambiente) which, by Resolution of September 12, 2016, admitted and rejected evidence. By means of a Memorandum dated November 24,
2016, the North Regional Administration of the Ministry of the Environment requests the Environmental Economic Unit, to calculate the fine to
be imposed to the company. As of September 30, 2017, the authorities have not issued any recent developments. Fines on environmental matters
do not have a limit in the norm, but depend on the severity of the damage, recidivism, investments level and the economic situation of the
offender. At this stage, Cemento Bayano considers remote the probability and adverse ruling; nonetheless, is not able to asses with certainty the
likelihood of an adverse result or potential damages which could be determined to the Company. An adverse resolution in this case could have a
material adverse impact on the Company’s results of operations, liquidity or financial condition.
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Others contingencies resulting from legal proceedings — continued

On September 5, 2013, the Colombian Superintendence of Industry and Commerce (the “SIC”) issued a resolution pursuant to which the SIC
opened an investigation against five cement companies and 14 directors of those companies, including CEMEX Colombia, and two former
officials for allegedly breaching rules which prohibit: a) to limit free competition and/or determining or maintaining unfair prices; b) direct or
indirect price fixing agreements; and c¢) any market sharing agreements between producers or distributors. In connection with the 14 executives
under investigation, the SIC may sanction any individual who collaborated, facilitated, authorized, executed or tolerated behavior that violates
free competition rules. On October 7, 2013, CEMEX Colombia responded the resolution and submitted evidence in its relief. If the alleged
infringements are substantiated, aside from any measures that could be ordered to remediate the alleged practices, penalties may be imposed by
the SIC against each company being declared in breach of the competition rules for an equivalent amount in Colombian pesos as of September
30, 2017 of up to $25 million for each violation, and an equivalent of up to $0.4 million against those individuals found responsible of
collaborating, facilitating, authorizing, executing or tolerating behavior that violates free competition rules. It is expected that in during the
course of the second half of 2017, the Superintendent Delegate for Competition Protection will issue a non-binding report of the investigation,
which could provide a recommendation to impose sanctions or to close the investigation. Although it is not possible to assess with full certainty,
CEMEX Colombia does not exclude the possibility that sanctions could be imposed by the SIC, an adverse resolution to the possible actions or
resources is not considered probable in the final phase of this proceeding. Nonetheless, an adverse resolution in this proceeding could have a
material adverse effect on the Company’s results of operations, liquidity or financial condition.

On June 5, 2010, the District of Bogota’s Environmental Secretary (Secretaria Distrital de Ambiente de Bogotd or the “Environmental
Secretary”), ordered the suspension of CEMEX Colombia’s mining activities at El Tunjuelo quarry, located in Bogota, The Environmental
Secretary alleged that during the past 60 years CEMEX Colombia and the other companies have illegally changed the course of the Tunjuelo
River, have used the percolating waters without permission and have improperly used the edge of the river for mining activities. In connection
with the injunction, on June 5, 2010, CEMEX Colombia received a notification from the Environmental Secretary informing the initiation of
proceedings to impose fines against CEMEX Colombia based on the above mentioned alleged environmental violations. CEMEX Colombia
responded to the injunction by requesting that it be revoked based on the fact that the mining activities at EI Tunjuelo quarry are supported by
the authorizations required by the applicable environmental laws and that all the environmental impact statements submitted by CEMEX
Colombia have been reviewed and permanently authorized by the Ministry of Environment and Sustainable Development (Ministerio de
Ambiente y Desarrollo Sostenible). On June 11, 2010, the local authorities in Bogotda, in compliance with the Environmental Secretary’s
decision, sealed off the mine to machinery and prohibited the removal of CEMEX’s aggregates inventory. Although there is not an official
quantification of the possible fine, the Environmental Secretary has publicly declared that the fine could be up to the equivalent amount in
Colombian pesos as of September 30, 2017 of approximately $102 million. The temporary injunction has not compromise the production and
supply of ready-mix concrete to the Company’s clients in Colombia. At this stage, CEMEX Latam considered remote the probability of an
adverse result or potential damages which could be borne by CEMEX Colombia. An adverse resolution in this case could have a material
adverse impact on CEMEX Latam’s results of operations, liquidity or financial condition.

In the ordinary course of business, the Company is subject to extensive laws and regulations on environmental issues in each of the jurisdictions in
which it operates. These laws and regulations impose increasingly stringent environmental protection standards regarding air pollutant emissions,
wastewater discharges, the use and handling of hazardous materials or waste disposal practices and the remediation of pollution or environmental
damage. Among other things, these laws and regulations expose the Company to a risk of substantial environmental costs and responsibilities,
including responsibilities associated with divested assets and past activities and, in some cases, to the acts and omissions of prior owners or operators
of a property or plant. Also, in some jurisdictions, certain environmental laws and regulations impose obligations without regard the fault or the
legality of the original activity at the moment of the actions which gave rise to the responsibility.

Other proceedings legal

As a result of the premature damages presented in the Transmilenio slabs - North Highway, six popular actions were filed against CEMEX
Colombia. The Administrative Litigation Court decided to declare the nullity of five lawsuits and, currently, the lawsuit is filed by a citizen,
which is pending judgment of the first instance. In addition to this claim, the Urban Development Institute (*IDU") presented another popular
action arguing that CEMEX Colombia allegedly made misleading advertising about the characteristics and properties of the fluid filler. An
Administrative Court of Bogota, by means of a judgment of the first instance, considering most of the arguments presented in the defense of
CEMEX Colombia, acknowledged that the fluid filler (material supplied by CEMEX Colombia) had not been the cause of the damages, and that
the they were due to failures in the planning, execution and supervision of the work. The decision of first instance was appealed, therefore, the
Superior Court of Bogota heard of the appeal and on December 7, 2016 issued a judgment of second instance, confirming in all its parts the
previously decided.

In connection with the criminal proceedings against several officials of some participating companies on the occasion of the premature damage
of the slabs of the Transmilenio Norte Highway and to which CEMEX Colombia was linked as a third party civilly responsible, On January 21,
2008, the judge of knowledge ordered and practiced the embargo of the mine Tunjuelo. CEMEX Colombia, at the time, pledged an amount in
Colombian pesos equivalent to September 30, 2017 of $ 6.8 million, for which it constituted a CDAT for an approximate amount in Colombian
pesos equivalent to September 30, 2017 of $ 2.2 million, as warranty. The embargo was lifted on July 29, 2009. On October 10, 2012, the 45
Circuit Criminal Court convicted some of those implicated; however, there was no conviction against CEMEX Colombia and Asocreto, who
were linked as third-party civilly responsible, declared a rupture of the procedural unit, and referred the proceedings to the knowledge
prosecutor, to reopen the process against the officials of Asocreto.

28



CEMEX Latam Holdings, S.A. and Subsidiaries
Notes to the Consolidated Condensed Financial Statements
For the nine-month periods ended September 30, 2017 and 2016
(Thousands of U.S. dollars)

Others contingencies resulting from legal proceedings — continued

The criminal court of the Bogoté Circuit, On January 21, 2015, declared the prescription criminal action filed against two functionaries of the
Asocreto, in the process as a consequence of the premature damages of the slabs of the North Highway Transmilenio. The judge accepted the
CEMEX Colombia arguments according to which the investigated ones were not civil servants, and consequently declared the prescription since
the year 2012. The decision was object of appeal and later it was confirmed by the Criminal Chamber of the Superior Court of Bogota. As the
action was prescribed, the proceedings against the officers of Asocreto ceased, and therefore also the action brought against CEMEX Colombia
as a third party civilly responsible.

In the case of the Transmilenio slabs - North Hightway, CEMEX Colombia acted solely and exclusively as a supplier of fluid and concrete
fillings, which were delivered and received to the satisfaction of the builder of the work, complying with all technical specifications required.
Likewise, the Company did not participate nor had any responsibility in the definition of road designs, nor in the definition of the materials to be
used and their corresponding technical specifications.

In addition, as of September 30, 2017, the Company is involved in various legal proceedings of minor impact that have arisen in the ordinary course
of business. These proceedings involve: 1) product warranty claims; 2) claims for environmental damages; 3) indemnification claims relating to
acquisitions; 4) other similar claims brought against us that have arisen in the ordinary course of business.

22) SUBSEQUENT EVENTS

In connection with the tax proceeding related to the industry and commerce tax in Colombia for the years 2006 to 2007 described in note 17B, on
October 3, 2017, the Municipality filed a proceeding with the Fifth Section of the State Council against the ruling issued by the Fourth Section of the
State Council in favor of CEMEX Colombia. In the proceeding, the Municipality argues that its fundamental rights for due process and defense were
violated. CEMEX Colombia will participate in the roll of interested third party in with the proceeding against the resolution issued by the Fourth
Section (note 17B).

Moreover, in connection with the same procedure with the Municipality in which they refer to the non-payment of withholding tax returns in the
source for Industry and Commerce of the bi-monthly periods 01 to 06 of 2011 and 01 and 02 of 2012, on 12 October 2017, the Administrative
Court of Tolima issued a payment order in favor of CEMEX Colombia, in which the Municipality is requested to pay the amount resulting after
the offsetting of the aforementioned tax returns, as well as interest accrued by said obligation (note 17B).

In relation to the process initiated by the SIC in which it issued a resolution whereby an investigation was initiated over five cement companies
and 14 executives of these companies, including CEMEX Colombia and two former employees of the company, due to presumably they did not
observe the regulation that prohibits: a) to limit the free competition and to determine or to maintain unfair prices; (b) to agree on pricing
directly or indirectly; and/or c) to agree on the distribution of the market between producers or distributors. On October 12, 2017, CEMEX
Colombia was notified that a report was issued by the Superintendent Delegate for the Protection of Competition in which it is recommended to
sanction CEMEX Colombia, in addition to other entities and individuals, for purported restrictive practices of competition. It should be noted
that the report has a recommendation character, which closes the investigation stage and does not imply to date the culmination of the process or
a final resolution imposing penalties and payment obligations. This report must be studied by the Superintendent of Industry and Commerce,
who will determine if economic sanctions are imposed according to the recommendations contained in the aforementioned report. CEMEX
Colombia has a period of 20 working days to submit comments on the report. In addition, once the corresponding resolution would be issued by
the Superintendent of Industry and Commerce, deciding in respect of imposing penalties, CEMEX Colombia would have the right to access the
administrative route in order to file an appeal for replacement against any such adverse resolution. Moreover, if an adverse resolution is
confirmed, CEMEX Colombia would have still the right to appeal before the administrative contentious jurisdiction (note 21B).

23) MAIN SUBSIDIARIES

The Parent Company’s main direct and indirect subsidiaries as of September 30, 2017 and December 31, 2016 are as follows:

9% of interest

Subsidiary Country Activity 2017 2016

Corporacién Cementera Latinoamericana, S.L.U. T ......cccoeiiiiniiicicceeeens Spain Parent 100.0 100.0

CEMEX Colombia S.A. ..o s Colombia Operating 99.7 99.7
Zona Franca Especial Cementera del Magdalena Medio S.A.S. 2..........cccoeeevennnn, Colombia Operating 100.0 100.0
CEMEX (C0Sta RiICa), SA. .ottt eene Costa Rica Operating 99.1  99.1
CEMEX NICAragUua, S.A. ...eoeiieiiiieieieiet ettt ettt sttt sbe b ssenes Nicaragua Operating 100.0 100.0
CEMEX FINance Latam, B.V. . .oooeeee ittt ettt sttt eaee s e e s sree s seraae e Holland Finance 100.0 100.0
Cemento Bayano, S.A. ... Panama Operating 995 995
Cimentos Vencemos do Amazonas, Ltda. ........ccoceoeveiiieiiieneie e Brazil Operating 100.0 100.0
CEMEX GUAEMAIA, S.A. ..ot Guatemala Operating 100.0 100.0
Equipos para Uso en Guatemala, S.A........ccooeiiieiiieeeeeeec e Guatemala Operating 100.0 100.0
CEMEX El SAIVAUOL, S.A. ..ottt El Salvador Operating 100.0 100.0
INVErsiones SECOYA, S.A. ..ttt sttt nen Nicaragua Operating 100.0 100.0
APOHIO RE, LEA.2 ...ttt ettt Barbados Reinsurance 100.0 100.0
MAVEFICK RE, LEA.3 ..ottt ettt et e et et et e e et eteeteeneseeteteeneseeseennens Bermuda Reinsurance 100.0 100.0
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Main subsidiaries— continued

1

CEMEX Latam Holdings, S.A., indirectly controls through Corporacién Cementera Latinoamericana, S.L.U. the Parent Company’s operations in Colombia, Costa
Rica, Panama, Nicaragua, Brazil, Guatemala and EIl Salvador.

This entity, which shares are included in the expiration of property process (note 21A), holds a significant portion of the investments in the Maceo plant project and
is the holder of the free trade zone concession.

Apollo RE, Ltd was incorporated on November 14, 2016 with the approval of the Board of Directors at its meeting held on July 27, 2016, considering the favorable
report of the Audit Commission. The new subsidiary will assume the reinsurance contracts of CEMEX Latam companies which currently hold Maverick, RE, Ltd.
By means of this internal reorganization, on December 30, 2016, the Company sold 100% of its equity interest in Maverick RE, Ltd. to Apollo RE, Ltd.
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